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Independent Police Complaints Council

(BIBCB L ERE HRIEIRFE B2 EGI)KL)
(Established under the Independent Police Complaints Council Ordinance)
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We have audited the financial statements of the Independent
Police Complaints Council (the “Council”) set out on pages 127 to
145, which comprise the statement of financial position as at 31
March 2016, the statement of comprehensive income, the statement
of changes in reserves and the statement of cash flows for the year
then ended, and a summary of significant accounting policies and
other explanatory information.

The Council’s responsibility for the financial
statements

The Council is responsible for the preparation of the financial statements
that give a true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and for such internal control as the Council
determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to
you, as a body, in accordance with section 29 of Schedule 1 of the
Independent Police Complaints Council Ordinance (Cap.604), and
for no other purposes. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation of the financial statements that give a true and
fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
Council, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of
the financial position of the Council as at 31 March 2016, and of its
financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

f%mm%m&vf

PATRICK WONG C.PA. LIMITED
Certified Public Accountants

LAU YUK MING HAROLD

FCPA (Practising)

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: P05468

14 June 2016

Hong Kong
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Statement of comprehensive income — for the year ended 31 March 2016

P& 2016 2015
Notes $ $
Iz A Income
T ## B) Government grants 6 55,657,321 58,061,277
E AU A Other income 7 54,683 6,636
55,712,004 58,067,913
2 Expenditure
8 TR 7K Staff costs 8 33,887,467 28,687,833
— & K 1T FH General and administrative expenses 8 16,672,219 18,694,166
A&k B B4 Honorarium to Council members 17 790,120 711,980
51,349,806 48,093,979
FEERRRERKEEE
Surplus and total comprehensive income for the year 8 4,362,198 9,973,934
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MERAE —R-Z—X"F=A=+—H
Statement of financial position — at 31 March 2016

P& 2016 2015
Notes $ $
JERENE E Non-current asset
[E7F B Fixed assets 10 5,893,070 3,483,234
W E) B & Current assets
%% KT 5K Deposits and prepayments 2,448,511 2,680,137
B MR e EEY Cash and cash equivalents 11 48,878,330 41,082,714
51,326,841 43,762,851
BN & {8 Current liabilities
EFEBUTE B) Deferred government grants 12 2,182,156 1,129,321
H 4th i 1 3038 I fE 51 FH Other payables and accruals 13 3,282,911 1,885,116
5,465,067 3,014,437
BN E ;B {E Net current assets 45,861,774 40,748,414
B EBERRE A & Total assets less current liabilities 51,754,844 44,231,648
JERE) & {8 Non-current liabilities
HE AT K T 7 B Deferred government grants 12 3,004,406 811,562
8 T 4)m BN & & Provision for staff gratuities 14 4,301,182 3,333,028
7,305,588 4,144,590
B E B{H Net assets 44,449,256 40,087,058
i Reserves
Z5T &84 Accumulated surplus 44,449,256 40,087,058

AR ZT—RNFENATHBIEW AR AR B HRE -
Approved and authorised for issue by the Council on 14 June 2016.

£,

ZBHE - BBS - JP

TE

Larry KWOK Lam-Kwong, BBS, JP
Chairman
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Statement of changes in reserves — for the year ended 31 March 2016

RetRER

Accumulated

surplus

$

A Z—MEM A —HZz ek Balance at 1 April 2014 30,113,124
FREH N2 E WS Surplus and total comprehensive income for the year 9,973,934
A _E—AFZA=+—HRMA—HZ#KERBalance at 31 March 2015 and at 1 April 2015 40,087,058
FREH N2 E WS Surplus and total comprehensive income for the year 4,362,198
B-2—XF=RA=1+—HZ#KBalance at 31 March 2016 44,449,256

Report 2015/16  The Independent Police Complaints Council |29



8 )\ E Chapter 8 / B} ¥X¥RZE Financial statements
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Statement of cash flows — for the year ended 31 March 2016

M EE 2016 2015
Note $ $
& & EH Operating activities
FARBREMEEE
Surplus and other comprehensive income for the year 4,362,198 9,973,934
B TS IBEL HE Adjustments for
— 7% Depreciation 2,560,682 3,051,388
—F B U A Interest income (51,998) (3,804)
Operating surplus before working capital changes 6,870,882 13,021,518
e RIBEARIE 2R
Decrease in deposits and prepayments 231,626 282,476
IR 4 Bh 2 3800/ CRt )
Increase/(decrease) in deferred government grants 3,245,679 (789,767)
HAb R RIB R EET B A 2120
Increase in other payables and accruals 1,397,795 564,140
BIAmMES B E 23Zm/ O
Increase/(decrease) in provision for staff gratuities 968,154 (83,157)
EERDEENRERAA
Net cash generated from operating activities 12,714,136 12,995,210
¢ & &8 Investing activities
88 A [E T & Purchase of fixed assets (4,970,518) (711,628)
B U FE Interest received 51,998 3,804
B EE) 2 IR &7 HF 58 Net cash used in investing activities (4,918,520) (707,824)
BeRB&FRHMZBMBEHE
Net increase in cash and cash equivalents 7,795,616 12,287,386
FNZRERBAEFE/Y
Cash and cash equivalents at the beginning of year 41,082,714 28,795,328
FERZBERASEED
Cash and cash equivalents at the end of year 11 48,878,330 41,082,714
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Notes to the financial statements — 31 March 2016
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1. GENERAL INFORMATION

The Independent Police Complaints Council (the “Council”) is a
body corporate established under the Independent Police Complaints
Council Ordinance. Under the Independent Police Complaints
Council Ordinance (Cap. 604) (the "Ordinance”), the Coundil
assumes its statutory role as the authority for observing, monitoring
and reviewing the handling and investigation of reportable
complaints, and making recommendations to the Commissioner of
Police or the Chief Executive or both of them in respect of the
handling or investigation of reportable complaints as specified in the
Ordinance. The Council also monitors actions taken or to be taken in
respect of any member of the police force by the Commissioner in
connection with reportable complaints, and to advise them of its
opinion on such actions.

Since the Council is not profit-oriented and is not subject to any
externally imposed capital requirements, its primary financial and
capital management objectives are to maintain a balance between
annual income and expenditure, so that it has the ability to operate
as a going concern and perform its statutory roles and functions.

The Council is primarily financed by government subventions. Any
operating surplus shall be carried forward to the following financial
year to meet future expenditure required for the operations of the
Council. The overall capital management strategy remains unchanged
from prior year.

2. STATEMENT OF COMPLIANCE WITH HONG
KONG FINANCIAL REPORTING STANDARDS

The Council's financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
("HKFRSs"”), which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and accounting principles
generally accepted in Hong Kong. A summary of significant
accounting policies is set out in note 3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation of the financial statements

The measurement basis used in preparing the financial
statements is historical cost.

Fixed assets

Fixed assets are stated in the statement of financial position at
cost less subsequent accumulated depreciation and subsequent
impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives, using
the straight-line method, as follows:—

e Leasehold improvements 3 years
e Office equipment 5 years
e Computer equipment 3 years
e Furniture and fixtures 3 years

The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a
prospective basis.

An item of fixed assets is derecognised upon disposal or when
no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of fixed assets is determined as
the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Leases

A Lease is an agreement whereby the lessor conveys to the
lessee in return for a payment or series of payments the right to
use an asset for an agreed period of time. Determining whether
an arrangement is, or contains, a lease is based on the substance
of the arrangement and requires an assessment of whether
fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to
use the asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (continued)

Leases are classified as finance leases when the terms of leases
transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Operating leases

Lease payments under an operating lease are recognised as an
expense on a straight-line basis over the lease term. The
payments made on acquiring land held under an operating
lease are recognised in the statement of financial position as
lease premium for land.

Contingent rents are charged as an expense in the periods in
which they are incurred.

Deposits and prepayments

Deposits and prepayments are initially recognised at fair value
and thereafter stated at amortised cost less allowance for
impairment of doubtful debts, except where the effect of
discounting would be immaterial. In such cases, the receivables
are stated at cost less allowance for impairment of doubtful
debts.

Cash and cash equivalents

Cash comprises cash on hand and at bank. Cash equivalents are
short-term, highly liquid investments that are readily convertible
to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Other payables

Other payables are initially measured at fair value and, after
initial recognition, at amortised cost, except for short-term
payables with no stated interest rate and the effect of discounting
being immaterial, that are measured at their original invoice
amount.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Council has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Income recognition

Income is measured at the fair value of the consideration
received or receivable. Provided that it is probable that the
economic benefits associated with the income transaction will
flow to the Council and the income and the costs, if any, in
respect of the transaction can be measured reliably, income is
recognised as follows:

(i) Government grants

Government grants are recognised at their fair value where
there is a reasonable assurance that the grant will be
received and the Council will comply with all attached
conditions.

Government grants relating to the purchase of fixed assets
are included in deferred income and are credited to the
statement of comprehensive income on a straight-line basis
over the expected lives of the related assets.

(i) Interest income

Interest income is recognised using the effective interest
method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made for
the estimated liability for annual leave as a result of services
rendered by employees up to the end of reporting period.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of leave.

(i) Retirement benefit costs

The Council has joined the Mandatory Provident Fund
Scheme (the MPF Scheme) established under the Mandatory
Provident Fund Ordinance for non-civil service contract
staff. The Council contributes 5% of the relevant income of
staff members under the MPF Scheme. The assets of the
Scheme are held separately from those of the Council, in
funds under the control of trustee.

Payments to the MPF Scheme are charged as an expense as
they fall due.

Impairment of tangible and intangible assets other than goodwill

At the end of reporting period, the Council reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any. When it
is not possible to estimate the recoverable amount of an
individual asset, the Council estimates the recoverable amount
of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent
allocation basis can be identified.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(k) Related parties

a)

A person or a close member of that person’s family is
related to the Council if that person:

(i) has control or joint control over the Council;

(i) has significant influence over the Council; or

(iii) is a member of the key management personnel of the
Council.

An entity is related to the Council if any of the following
conditions applies:

(i) The entity is a post-employment benefit plan for the
benefit of employees of either the Council or an entity
related to the Council.

(i)  The entity is controlled or jointly controlled by a person
identified in (a).

(iii) A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity.
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4. CHANGES IN ACCOUNTING POLICIES

The Council has initially applied the new and revised HKFRSs issued
by the HKICPA that are first effective for accounting periods
beginning on or after 1 April 2015, including:—

ARG ERE 195 (BETAN) BERA - BIERNEE : BEHK
Amendments to HKAS 19, Employee benefits: Defined benefit plans: Employee contributions

EBMBRELE (BF]AR) _E—SFE T —_FHPFEYBEREELN 2 FEE
Amendments to HKFRSs, Annual Improvements to HKFRSs 2010-2012 Cycle

EBMHRELER (BFIA) —E——FE T —FRAREEMERE LN 2 FELHE
Amendments to HKFRSs, Annual Improvements to HKFRSs 2011-2013 Cycle
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The application of the new and revised HKFRSs has no material
effects on the Council’s financial performance and positions.

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

The Council's management makes assumptions, estimates and
judgements in the process of applying the Council's accounting
policies that affect the assets, liabilities, income and expenses in the
financial statements prepared in accordance with HKFRSs. The
assumptions, estimates and judgements are based on historical
experience and other factors that are believed to be reasonable
under the circumstances. While the management reviews their
judgements, estimates and assumptions continuously, the actual
results will seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial
risk management are set out in note 16. There are no other key
sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amounts of asset and
liabilities within the next financial year.

6. GOVERNMENT GRANTS

Government grants represent the funds granted by the Government
for the Council's services which is determined with regard to the
needs of the Council as presented in its annual budget and proposed
projects.

Report 2015/16  The Independent Police Complaints Council

137



8 )\ E Chapter 8 / B ¥X¥RZE Financial statements

138

7. Efilg A 7. OTHER INCOME

B A Interest income 51,998 3,804
FETEUA Sundry income 2,685 2,832

54,683 6,636
8. FARBRRZEIKE 8. SURPLUS AND TOTAL COMPREHENSIVE

INCOME FOR THE YEAR

FREHEEEWERDETA Surplus and total comprehensive income for the year is arrived at
after charging:

2016 2015
$ $
(@) B IRK7N Staff costs

— 38 #ME A FES 7 Contributions to Mandatory Provident Funds 768,012 646,619
— %% - TEKEMIER] Salaries, wages and other benefits 33,119,455 28,041,214
33,887,467 28,687,833

(b) —R%K7THE A General and administrative expenses
ZEEIENE Auditor's remuneration 38,000 38,000
YR 2B E X E 1R B F Rent, rates and management fee 8,379,140 8,201,154
NP A 152 F Public and educational affairs expenses 1,598,240 4,860,455
#ZX 8512 A Observers’ scheme expenses 432,667 573,800
&b & F Insurance 48,881 43,881
HEE TR Repair and maintenance 961,493 841,911
YN TS 25 7 B FE Overseas duty visit 322,116 83,903
AR E A Utilities 308,779 303,840
#7E Depreciation 2,560,682 3,051,388
=¥ R & M Professional services 600,000 -
HE Miscellaneous 1,422,221 695,834
16,672,219 18,694,166

9. IRIA 9. TAXATION

B EIEDY E 87 IEHET - A2 No provision for Hong Kong Profits Tax has been made in the financial
ERGRHRT - A Ae 8 BT AR statements as the Council is exempted from profits tax pursuant to
FETIRB BN G section 87 of the Inland Revenue Ordinance.
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10.BEEE 10. FIXED ASSETS

HAEREIE FARKE MWOZRMG L1 1l

Leasehold Furniture and Office Computer
improvements fixtures equipment equipment
$ $ ) $
B Cost
MRZZT—MEMH A —HAt1 April 2014 3,749,950 299,541 1,305,599 4,509,078 9,864,168
#E Additions 25,500 121,270 16,748 548,110 711,628
AT —RF=A=+—HAt 31 March 2015 3,775,450 420,811 1,322,347 5,057,188 10,575,796

R &HAE Accumulated depreciation

RZZE—MFMAE—HAL1 April 2014 1,666,644 165,850 845,007 1,363,673 4,041,174

FARITE Charge for the year 1,254,942 109,207 244,667 1,442,572 3,051,388

MR-ZZE—RF=H=+—HAt 31 March 2015 2,921,586 275,057 1,089,674 2,806,245 7,092,562

IR ;B {8 Net book value

RZZE—RAF=HA=+—HAt 31 March 2015 853,864 145,754 232,673 2,250,943 3,483,234

B2 Cost

RZZE—RFMAB—HAL1 April 2015 3,775,450 420,811 1,322,347 5,057,188 10,575,796

12 & Additions 43,900 60,658 11,068 4,854,892 4,970,518

& Disposals - (2,509) - - (2,509)
MR-ZE—RNFE=A=+—HAt 31 March 2016 3,819,350 478,960 1,333,415 9,912,080 15,543,805

R EHAE Accumulated depreciation

R-ZE—RHFMA—HBAt 1 April 2015 2,921,586 275,057 1,089,674 2,806,245 7,092,562
F AT E Charge for the year 850,822 97,446 99,318 1,513,096 2,560,682
£ F %84 Write back on disposals - (2,509) - - (2,509)
R-ZT—RNE=A=+—HAt 31 March 2016 3,772,408 369,994 1,188,992 4,319,341 9,650,735
AR ;R {8 Net book value

RZE—RF=HA=+—HAt31 March 2016 46,942 108,966 144,423 5,592,739 5,893,070
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N.BLBRELEEY 11. CASH AND CASH EQUIVALENTS

2016

$ $

$R171F 3K Cash at banks 48,878,330 41,082,714

MBRAREBERERZ B MREZHED
Cash and cash equivalents in the statement of financial position and
the statement of cash flows 48,878,330 41,082,714

12. 5 FE B 4 Bh 12. DEFERRED GOVERNMENT GRANTS

R-F—HF/-—F—NFMNA—HIEER

Balance as at 1 April 2015/2014 1,940,883 2,730,650
2 U # B Grants received 4,500,000 423,510
FNFER AU R EIEE Recognised as income in the year (1,254,321) (1,213,277)
RIBE—RE/ZE-—RFE=A=1+—HWEH

Balance as at 31 March 2016/2015 5,186,562 1,940,883
B BRATRENE & | HYEUEE Less: Amount included in “current liabilities” (2,182,156) (1,129,321)
SATIERBBE ] HEEE Amount included in “non-current liabilities” 3,004,406 811,562

AW EERAERZEEZER The grants received are mainly for the implementation of electronic
NEBANERNETENERS © information systems for case examination and human resources
management.

13.EthfEI AR EHEH 13. OTHER PAYABLES AND ACCRUALS

2016 2015
$ $
817 & (& Financial liabilities 2,002,349 735,337
AR IERH) A # 5 8 Unutilized annual leave 1,280,562 1,149,779
32829” ................... 1 885”6

pus

L FERN I IE R ET ERTETRN TTER Other payables and accruals are expected to be settled within one
e year.

o
B
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14. AT R & % 0w

14. PROVISION FOR STAFF GRATUITIES

RIZE-—RF/ZT-NFHA - ARG
Balance asat 1 Apr|| 2015/2014

D ET IR B4 Provision made
=, Bh A  Provision utilised

RIE—RF/ZE—RF=A=1+—HHE
Balance as at 31 March 2016/2015

2016

$
3,333,028 3,416,185
2,799,663 2,474,985
(1,831,509) (2,558, 142)
4,301,182 3,333,028

BTHOmMERERER T XNXEE
EAETHMFR=FANNETHL
B MERAL

)

5. %

P E— AEZH:+—E-EF$T
BREyEEMRET BRENNYERE
EfNFRENT

-Rtl 28

i
i}

—F R Within 1 year

—F &R F A After 1 year but within 5 years

Provision for staff gratuities is set up for the gratuity payments which
will be payable to employees of the Council who complete their two
or three-year contracts commencing from the date of their
employment.

15. COMMITMENTS

At 31 March 2016, the total future minimum lease payments under
non-cancellable operating leases in respect of properties are payable
as follows:

2016 2015

$ $
2,716,789 8,058,775
= 2,686,258
2,716,789 10,745,033
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16. & TH 16. FINANCIAL INSTRUMENTS
Re@GEEEED BATER : The Council has classified its financial assets in the following
categories:

BH R EULFRIE Loans and receivables

2016 2015
$ $
1% Deposits 2,000,703 2,000,353
He RIE&%EY Cash and cash equivalents 48,878,330 41,082,714
50,879,033 43,083,067
e EMEaEs BATER - The Council has classified its financial liabilities in the following
categories:
BRESERAHTEMNBMHEAR
Financial liabilities measured at amortised cost

2016 2015

$ $

H A FE /I8 & E 5T & F Other payables and accruals 2,002,349 735,337

AR T ANREERS _T—hF All financial instruments are carried at amounts not materially
RZZE-—RE=ZA=T—BFEHHQ different from their fair values as at 31 March 2015 and 2016.
FEEEBEKRER

refEE RS keR T AFERLE The Council is exposed to credit risk, liquidity risk and market risk

ERk - RBERERERTSERE - K arising in the normal course of its operation and financial instruments.

HEBATHREEZZRAR - UK The Council's risk management objectives, policies and processes

ZER R E ARG RIR KA E)E mainly focus on minimising the potential adverse effects of these

EANZE - risks on its financial performance and position by closely monitoring
the individual exposure.
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16. &R T R (#8)

(@) EEEKR
AEWE|ERNEHEERR - Mk
=REBESRYBEEMSNE R
HE - AW EERAREIEXREH
RITFR » |ITERNERRARZ
BR - AXBERZBITEOREIEE
RITIRGIRE OB AR o

B8 —% Summary quantitative data
%% Deposits

$R171F R Bank balances

16. FINANCIAL INSTRUMENTS (continued)

(a) Credit risk

The Council has no concentration of credit risk. The maximum
exposure to credit risk is represented by the carrying amount of
the financial assets. The Council is exposed to credit risk on
financial assets, mainly attributable to deposits with banks. The
credit risk on bank deposits is limited because the counterparties
are authorised financial institutions regulated under the Hong
Kong Banking Ordinance.

2016 2015

$ $
2,000,703 2,000,353
48,878,330 41,082,714
50,879,033 43,083,067

(b) REBETRR
rensEsEk e BEaE -
SHESELERER R
HERE MRS HERE - ke
EEEFNTE

(b) Liquidity risk
The Council is exposed to liquidity risk on financial liabilities. It
manages its funds conservatively by maintaining a comfortable
level of cash and cash equivalents in order to meet continuous
operational need. The Council ensures that it maintains sufficient
cash which is available to meet its liquidity.

SHHERITHR
ReRBEE —SE B
Total contractual R EREF

RE{E undiscounted Within 1 year or
Carrying amount cash flow on demand

2016
HohFE - FRIE K B AT &

$ $ $

Other payables and accruals 2,002,349 2,002,349 2,002,349
2015

HE eI R ERTE R

Other payables and accruals 735,337 735,337 735,337
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16. &R T R (#8)

() miZAER
FI = & &

AEgmMERREERGRTE
K W LAE RN RN IR E S 7
BEDE -

REMRITEREZRERFR -

FMEREBREIE - Fit - NEFEHT
SHEHHEREANERER -

8138 —% Summary quantitative data

16. FINANCIAL INSTRUMENTS (continued)

() Market risk

Interest rate risk

The Council's exposure on fair value interest rate risk mainly
arises from its cash deposits with bank which are classified as
loans and receivables.

The Council mainly holds deposits with bank in saving account
and the exposure is considered not significant. In consequence,
no material exposure on fair value interest rate risk is expected.

% B M ¥ F & Floating-rate financial assets

$R17 4577 Deposits with banks

2016 2015
$ $
26,421,262 20,622,402

BIRA B PTE A B R AR B
R - BSE R R ER
BARENHBARTEELEEAF
% .

d) ARAFEAEZEHMTE
RBEHR - AEWRELHMITH
ARFEIIER °

17.FM AR S

BRIBEBREVE MK S RERIN - R
SHEBATRFRNETZIXIBEN
T

AN&Fk 8 B4 Honorarium paid to Council members

No sensitivity analysis for the Council’s exposure to interest rate
risk arising from deposits with bank is prepared since based on
the management’s assessment the exposure is considered not
significant.

(d) Financial instrument at fair value

At the end of reporting period, there were no financial
instruments stated at fair value.

17. RELATED PARTY TRANSACTIONS

The Council had the following material related party transactions
during the year:

2016 2015
$ $
790,120 711,980

AR QBRI TR 5 (%
BRATIKEREEEIZABRTLS
ARSI 27 B R EHBRT R
RGBS E R R R
7
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All transactions related to the procurement of goods and services
involving organisations in which a member of the Council and key
management personnel may have an interest are conducted in the
normal course of business and in accordance with the Council’s
financial obligations and normal procurement procedures.



18. ER MBI F AR KR ER

MEEBMBHREERN
BA T Ty E SRR P R A A 2 B
PSR - B R A S S

MBI HREAR -

18. HONG KONG FINANCIAL REPORTING
STANDARDS ISSUED BUT NOT YET EFFECTIVE
FOR THE YEAR

HKFRSs that have been issued but are not yet effective for the year
include the following HKFRSs which may be relevant to the Council’s
operations and financial statements:

REUT RSN

Effective for annual periods
beginning on or after

BRUWBRERER (BFIN) : BEYBHREEH —FT——F=

ZEEFERH FEAE

Amendments to HKFRSs Annual Improvements to HKFRSs 2012-2014 Cycle

BB ERE 19 (BE]A)  HEEEE
Amendments to HKAS 1, Disclosure initiative

—FT-RF—H—H

1 January 2016

—E-RF—-H—H
1 January 2016

B G ERIFE 1657 5 385k (BRI A) « BEI & KA rIZ M) 170k —F—AF—H—H

Amendments to HKAS 16 and HKAS 38, Clarification of acceptable methods

of depreciation and amortisation

EBNBMEERFEIN : 2 TA
HKFRS 9 Financial Instruments

1 January 2016

—E-N\F—H—H
1 January 2018

% EB B R E RN ANEZ I
R - NI HEBRRAZ SR B
HBEERNTGHAREGERRRFENM
BHMEAELEERATE - NSREEN S
S EBBPHREER R E ML ER
MBEAEBNTE

19. LY By =F

ETHEHEFREHNOE  UNAaARE
B225755 -

20. ;BEBMBRE

RPBHEREN ZZE—RFAATEAR
BRAGNRE T &M -

These HKFRSs have not yet been adopted in this year. Initial
assessment has indicated that the adoption of these HKFRSs would
not have a significant impact on the Council’s financial statements in
the year of initial application. The Council will be continuing with the
assessment of the impact of these HKFRSs and other significant
changes may be identified as a result.

19. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
the current year's presentation of the financial statements.

20. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorised for issue by the Council
on 14 June 2016.
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