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Independent auditor’s report to Independent Police Complaints Council
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(Established under the Independent Police Complaints Council Ordinance)
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Opinion

We have audited the financial statements of the Independent
Police Complaints Council (the “Council”) set out on pages 123 to
141, which comprise the statement of financial position as at 31
March 2017, the statement of comprehensive income, the statement
of changes in reserves and the statement of cash flows for the year
then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of
the financial position of the Council as at 31 March 2017, and of its
financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of
our report. We are independent of the Council in accordance with
the HKICPA's Code of Ethics for Professional Accountants (“the
Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Information other than the financial statements
and auditor’s report thereon

The Council is responsible for the other information. The other
information comprises the information included in the Annual
report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Council and those charged with
governance for the financial statements

The Council is responsible for the preparation of the financial
statements that give a true and fair view in accordance with HKFRSs
issued by the HKICPA and for such internal control as the Council
determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Council is responsible for
assessing the Council's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Council either
intends to liquidate the Council or to ceases operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Council’s financial reporting process.
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Auditor’s responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. This report is made solely to you, as a body, in
accordance with section 29 of Schedule 1 of the Independent Police
Complaints Council Ordinance (Cap.604), and for no other purposes.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional

judgment and maintain professional skepticism throughout the

audit. We also:

e |dentify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery,
misrepresentations, or the override of internal control.

intentional omissions,

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Council’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures

made by the Council.
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Conclude on the appropriateness of the Council’s use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Council’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Council to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

f%‘nmm&%(/@&r/f

PATRICK WONG C.PA. LIMITED
Certified Public Accountants

LAU YUK MING HAROLD

FCPA (Practising)

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: P05468

25 August 2017

Hong Kong
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Statement of comprehensive income — for the year ended 31 March 2017

P& 2017 2016
Notes $ $
Iz A Income
BT B) Government grants 6 66,056,379 55,657,321
HAthUg A Other income 7 6,967 54,683
66,063,846 55,712,004
% H Expenditure
8 Tk 7K Staff costs 8 38,573,851 33,887,467
— MM ATEUE F General and administrative expenses 8 16,909,310 16,672,219
AN& AR B4 Honorarium to Council members 17 808,450 790,120
56,291,611 51,349,806
AFEERREREZEAKEEHE
Surplus and total comprehensive income for the year 8 9,772,235 4,362,198
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Statement of financial position — at 31 March 2017

BisE 2017 2016
Notes $ $
JE# B E Non-current asset
& F & FE Fixed assets 10 4,325,600 5,893,070
BN EE Current assets
1% N 3815 FXTE Deposits and prepayments 3,586,060 2,448,511
H& NMIB&E B Cash and cash equivalents 11 56,456,194 48,878,330
60,042,254 51,326,841
B & {& Current liabilities
IEIEBUFE B) Deferred government grants 12 1,746,072 2,182,156
H {th & 1 3038 I € 518 A Other payables and accruals 13 2,715,113 3,282,911
4,461,185 5,465,067
BN & B {E Net current assets 55,581,069 45,861,774
BEBER®EA{E Total assets less current liabilities 59,906,669 51,754,844
JEEEN & & Non-current liabilities
TEFE BT B) Deferred government grants 12 1,598,611 3,004,406
8 T 49M BN & 8 & Provision for staff gratuities 14 4,086,567 4,301,182
5,685,178 7,305,588
B & R {E Net assets 54,221,491 44,449,256
i {i® Reserves
ZETZA £ Accumulated surplus 54,221,491 44,449,256

AERZZE—+FN\AZ TR BHETRER ARG BRE
Approved and authorised for issue by the Council on 25 August 2017.

f )

ZPIEE - SBS -

xE

Larry KWOK Lam-Kwong, SBS, JP
Chairman
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Statement of changes in reserves — for the year ended 31 March 2017

RrtEeR

Accumulated

surplus

$

XA _Z—HFEMB—HZ#EER Balance at 1 April 2015 40,087,058
FRRH N EE WS Surplus and total comprehensive income for the year 4,362,198
R _E—RE=ZA=1+—HRMA—HZ#ERBalance at 31 March 2016 and at 1 April 2016 44,449,256
FREH N EE WS Surplus and total comprehensive income for the year 9,772,235
B=—2—tF=RA=+—HZ&#kBalance at 31 March 2017 54,221,491
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Statement of cash flows — for the year ended 31 March 2017

Pi¥aE 2017 2016
Note $ $
B E;EH Operating activities
FARBHBKEMEE K
Surplus and other comprehensive income for the year 9,772,235 4,362,198
B3t TS IB1E L F8% Adjustments for :
—#7E Depreciation 2,568,640 2,560,682
—F B U A Interest income (3,971) (51,998)
LEEEHAIcSERK
Operating surplus before working capital changes 12,336,904 6,870,882
e RIERNFKIEZ (GEM) /KD
(Increase)/decrease in deposits and prepayments (1,137,549) 231,626
RIEBR B 2 ORA) /38 0N
(Decrease)/increase in deferred government grants (1,841,879) 3,245,679
HihERIE R ESTE MR Ol ) /38 m
(Decrease)/increase in other payables and accruals (567,798) 1,397,795
BT AmME B E 2 CRiA) /3
(Decrease)/increase in provision for staff gratuities (214,615) 968,154
EERPEENRESMAA
Net cash generated from operating activities 8,575,063 12,714,136
8 EE B Investing activities
8 A [E £ & 7 Purchase of fixed assets (1,001,170) (4,970,518)
B U4 F & Interest received 3,971 51,998
& TEE) 2 I 4 7 F B Net cash used in investing activities (997,199) (4,918,520)
ReRA&FRYMZIBINPHE
Net increase in cash and cash equivalents 7,577,864 7,795,616
FMZBERBEEFR/Y
Cash and cash equivalents at the beginning of year 48,878,330 41,082,714
FRZHAGRB&FRD
Cash and cash equivalents at the end of year 11 56,456,194 48,878,330

2016/17 TiE#keE
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1. GENERAL INFORMATION

The Independent Police Complaints Council (the “Council”) is a
body corporate established under the Independent Police Complaints
Council Ordinance. Under the Independent Police Complaints
Council Ordinance (Cap. 604) (the "Ordinance”), the Coundil
assumes its statutory role as the authority for observing, monitoring
and reviewing the handling and investigation of reportable
complaints, and making recommendations to the Commissioner of
Police or the Chief Executive or both of them in respect of the
handling or investigation of reportable complaints as specified in the
Ordinance. The Council also monitors actions taken or to be taken in
respect of any member of the police force by the Commissioner in
connection with reportable complaints, and to advise them of its
opinion on such actions.

Since the Council is not profit-oriented and is not subject to any
externally imposed capital requirements, its primary financial and
capital management objectives are to maintain a balance between
annual income and expenditure, so that it has the ability to operate
as a going concern and perform its statutory roles and functions.

The Council is primarily financed by government subventions. Any
operating surplus shall be carried forward to the following financial
year to meet future expenditure required for the operations of the
Council. The overall capital management strategy remains unchanged
from prior year.

2. STATEMENT OF COMPLIANCE WITH HONG
KONG FINANCIAL REPORTING STANDARDS

The Council's financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
("HKFRSs"”), which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and accounting principles
generally accepted in Hong Kong. A summary of significant
accounting policies is set out in note 3.

Report 2016/17 The Independent Police Complaints Council

127



%+ E Chapter 7

B #& ¥ 3R Financial statements

ERERERFEES

EESBER

p e e

U B e
w -

BEEE

Bl & ER AR ERER Rt
EMEERBERER (E) A
FAFEARMER

AAETERNABEEERR 2 b5t
AERFHA - REGEMEK
R ORE 2 BETEME - EH L

 BERETR 3%
. BATERME 57F
. BIRME 3%
« REREE 3%

(CRGIKEIEES ~jﬂﬁ%Ffﬁ§Zi%E§E
TETIME ME R > A7
ARRIEMEAER 2 FE -

Bl EESHHENTAESER
BET G IAILEF TR L
FER - MBS MmEREEERR
R 4 2 (R s A R B PI1S 508
HZEERMECZHEAE IR
BER AR o

HE
HERHHEA AR AR ENR
IR ARSI (N S — RIVE E
ﬁ%%m—ﬁﬁﬁ RTE — &% B

C BT HERIUANZE
EﬁEGZKES - NEBITREHR - 2
BHORNBGEEENERMEER
FARERER o

2016/17 TiE#keE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation of the financial statements

The measurement basis used in preparing the financial
statements is at historical cost.

Fixed assets

Fixed assets are stated in the statement of financial position at
cost less subsequent accumulated depreciation and subsequent
impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives, using
the straight-line method, as follows:—

e Leasehold improvements 3 years
e Office equipment 5 years
e Computer equipment 3 years
e Furniture and fixtures 3 years

The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a
prospective basis.

An item of fixed assets is derecognised upon disposal or when
no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of fixed assets is determined as
the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Leases

A Lease is an agreement whereby the lessor conveys to the
lessee in return for a payment or series of payments the right to
use an asset for an agreed period of time. Determining whether
an arrangement is, or contains, a lease is based on the substance
of the arrangement and requires an assessment of whether
fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to
use the asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (continued)

Leases are classified as finance leases when the terms of leases
transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Operating leases

Lease payments under an operating lease are recognised as an
expense on a straight-line basis over the lease term. The
payments made on acquiring land held under an operating
lease are recognised in the statement of financial position as
lease premium for land.

Contingent rents are charged as an expense in the periods in
which they are incurred.

Deposits and prepayments

Deposits and prepayments are initially recognised at fair value
and thereafter stated at amortised cost less allowance for
impairment of doubtful debts, except where the effect of
discounting would be immaterial. In such cases, the receivables
are stated at cost less allowance for impairment of doubtful
debts.

Cash and cash equivalents

Cash comprises cash on hand and at bank. Cash equivalents are
short-term, highly liquid investments that are readily convertible
to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Other payables

Other payables are initially measured at fair value and, after
initial recognition, at amortised cost, except for short-term
payables with no stated interest rate and the effect of discounting
being immaterial, that are measured at their original invoice
amount.

Report 2016/17 The Independent Police Complaints Council

129



%+ E Chapter 7

B #& ¥ 3R Financial statements

FEERERE ()

BEMRBRE

IRASERD BENEIARIDE
ESRHETERS - AmMEHRAES
EEEEMERL - EE AT ERE
WA SEH LR - AE R e YRR
B R T HEEN BB -
IREEREEEEAX - BlRER
P & RHIRERT TR -

AR Mz Y AT RETE R -
SHEEEHABEREL A NG
it BERREBBERELALEER
B - BN R R AT BE R E
ABRIN - IMRAEHBRBAR TR
ARZERKREFEDHET R
EREFE  ZEHNERKES
HERIE  ELENZERHRRE
PR RIRRSN ©

PN
WATHIEE Wk KRR E 2 AT E
FTE - MREEMRZRAIEEZRA
g mMBAFSZH (W@ER) X
BEsAT] SEdbEt 2R 0 THIRAEWA
FerErmiaRTER

() BAHY
B AR A RSN
BB 48 03 TR T 0
B - TR B R
DA BEHR -

BRBERE T & EMBTHE)
BAELBFRE - WK iHE
BEMTER A AR ARER
FERTAZERER -

(i) FLEHA
M EWAREREERERTT
RHER ©

EEREGEIEINFEES 2016/17 LIEHRSE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Council has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Income recognition

Income is measured at the fair value of the consideration
received or receivable. Provided that it is probable that the
economic benefits associated with the income transaction will
flow to the Council and the income and the costs, if any, in
respect of the transaction can be measured reliably, income is
recognised as follows:

(i) Government grants

Government grants are recognised at their fair value where
there is a reasonable assurance that the grant will be
received and the Council will comply with all attached
conditions.

Government grants relating to the purchase of fixed assets
are included in deferred income and are credited to the
statement of comprehensive income on a straight-line basis
over the expected lives of the related assets.

(i) Interest income

Interest income is recognised using the effective interest
method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made for
the estimated liability for annual leave as a result of services
rendered by employees up to the end of reporting period.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of leave.

(i) Retirement benefit costs

The Council has joined the Mandatory Provident Fund
Scheme (the MPF Scheme) established under the Mandatory
Provident Fund Ordinance for non-civil service contract
staff. The Council contributes 5% of the relevant income of
staff members under the MPF Scheme and subject to ceiling
of $1,500 per month. The assets of the Scheme are held
separately from those of the Council, in funds under the
control of trustee.

Payments to the MPF Scheme are charged as an expense as
they fall due.

Impairment of tangible and intangible assets other than goodwill

At the end of reporting period, the Council reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any. When it
is not possible to estimate the recoverable amount of an
individual asset, the Council estimates the recoverable amount
of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent
allocation basis can be identified.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(k) Related parties

a)

A person or a close member of that person’s family is
related to the Council if that person:

(i) has control or joint control over the Council;

(i) has significant influence over the Council; or

(iii) is a member of the key management personnel of the
Council.

An entity is related to the Council if any of the following
conditions applies:

(i) The entity is a post-employment benefit plan for the
benefit of employees of either the Council or an entity
related to the Council.

(i)  The entity is controlled or jointly controlled by a person
identified in (a).

(iii) A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity.
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4. CHANGES IN ACCOUNTING POLICIES

The Council has initially applied the new and revised HKFRSs issued
by the HKICPA that are first effective for accounting periods
beginning on or after 1 April 2016, including:—

B E

R (ERTAR) BEAFBRELN —F

“HEECT-MEEARFENE

Amendment to HKFRSs, Annual Improvements to HKFRSs 2012-2014 Cycle

BFREGETERNE 15 (BRIA) HETE

Amendments to HKAS 1, Disclosure initiative

FR e ERIZE 1657 M5 38 5% (&

SEIAR) BB ITE MBI T R AR DA

Amendments to HKAS 16 and HKAS 38, Clarification of acceptable methods of depreciation and amortisation

RAFEEAZERBWHREER L
AENPERERRMARRAALLBEEAR
2 .

5. EEEREERFIER
AR B 7 8 59 £ AR BT B MR
BoARERERAVEINEE A

& WARFRHE SRR EREL
HEg - ARt AR o EELHIE - AR
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BHIEL A - ERT REBRIFLFER
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EHEMBRREENELFERR LR
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The application of the new and revised HKFRSs has no material
effects on the Council’s financial performance and positions.

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

The Council's management makes assumptions, estimates and
judgements in the process of applying the Council's accounting
policies that affect the assets, liabilities, income and expenses in the
financial statements prepared in accordance with HKFRSs. The
assumptions, estimates and judgements are based on historical
experience and other factors that are believed to be reasonable
under the circumstances. While the management reviews their
judgements, estimates and assumptions continuously, the actual
results will seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial
risk management are set out in note 16. There are no other key
sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amounts of asset and
liabilities within the next financial year.

6. GOVERNMENT GRANTS

Government grants represent the funds granted by the Government
for the Council’s services which is determined with regard to the
needs of the Council as presented in its annual budget and proposed
projects.
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7. OTHER INCOME

A EUA Interest income

AU A Sundry income

2017 2016

$ $
3,971 51,998
2,996 2,685
6,967 54,683

8. FARBRREEHIZ

FRARHBEEEBRD A

8. SURPLUS AND TOTAL COMPREHENSIVE
INCOME FOR THE YEAR

Surplus and total comprehensive income for the year is arrived at
after charging:

2017 2016
$ $
(@) BIRKZR Staff costs

— 38 #ME AFE S KX Contributions to Mandatory Provident Funds 851,588 768,012
— %%« TENEAFEF] Salaries, wages and other benefits 37,722,263 33,119,455
38,573,851 33,887,467

(b) —MR K 1T FA General and administrative expenses
ZEEEN € Auditor’s remuneration 38,000 38,000
YR 2B E 1R & F Rent, rates and management fee 9,188,656 8,379,140
AR KA E75%E A Public and educational affairs expenses 627,205 1,598,240
B 851218 A Observers’ scheme expenses 1,116,218 432,667
{RE2%E F Insurance 48,316 48,881
HEAEFN{RES Repair and maintenance 1,768,042 961,493
SN 75 57 5 B F3 Overseas duty visit - 322,116
N EE A Utilities 318,539 308,779
#7 % Depreciation 2,568,640 2,560,682
=2 AR E F Professional services 350,000 600,000
H & Miscellaneous 885,694 1,422,221
16,909,310 16,672,219

RIBCIHISRDG]) 5 87 RHIIRTE - A&
BB RN - Bl A S EALE A5 H
KRB BHEHERE -

BUERLHEEERHFEZES 2016/17 TIERE

9. TAXATION

No provision for Hong Kong Profits Tax has been made in the financial
statements as the Council is exempted from profits tax pursuant to
section 87 of the Inland Revenue Ordinance.



10.BEEE 10. FIXED ASSETS

HEREIE FARKE MWOERM B R

Leasehold Furniture and Office Computer bt ]
improvements fixtures equipment equipment Total
$ $ $ $ $
% Cost
RZE—RAFMHA—HAt1 April 2015 3,775,450 420,811 1,322,347 5,057,188 10,575,796
H#EE Additions 43,900 60,658 11,068 4,854,892 4,970,518
% & Disposals - (2,509) - = (2,509)
RZE—"F=H=+—HAt 31 March 2016 3,819,350 478,960 1,333,415 9,912,080 15,543,805
FEHAE Accumulated depreciation
R-ZZE—RAFMHA—HAt 1 April 2015 2,921,586 275,057 1,089,674 2,806,245 7,092,562
FHTEE Charge for the year 850,822 97,446 99,318 1,513,096 2,560,682
£ E 1% $H Write back on disposals = (2,509) = = (2,509)
R-ZF—RF=A=+—HAt31 March 2016 3,772,408 369,994 1,188,992 4,319,341 9,650,735
ARE R {E Net book value
R-ZF—RF=A=+—HAt 31 March 2016 46,942 108,966 144,423 5,592,739 5,893,070
R % Cost
R-ZZF—/RFMNA—HAt 1 April 2016 3,819,350 478,960 1,333,415 9,912,080 15,543,805
H#E Additions 17,500 115,948 - 867,722 1,001,170
R=-ZF—+F=H=+—HAt 31 March 2017 3,836,850 594,908 1,333,415 10,779,802 16,544,975
Z T & Accumulated depreciation
R=ZZF—/RFMA—HAt 1 April 2016 3,772,408 369,994 1,188,992 4,319,341 9,650,735
F YT E Charge for the year 24,592 76,028 81,482 2,386,538 2,568,640
R-ZF—+F=H=+—HAt 31 March 2017 3,797,000 446,022 1,270,474 6,705,879 12,219,375
AR B {8 Net book value
R-ZT—+F=HF=+—HAt 31 March 2017 39,850 148,886 62,941 4,073,923 4,325,600
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11. CASH AND CASH EQUIVALENTS

#R771F 7k Cash at banks

MBIMRERRERERZ AT RREEEY

Cash and cash equivalents in the statement of financial position and

the statement of cash flows

2017 2016

$ $
56,456,194 48,878,330
56,456,194 48,878,330

12. 50 SiE B 5 46 B 12. DEFERRED GOVERNMENT GRANTS

2017 2016

$ $

R-ZT—RF/ T —AHFNA—HEH
Balance as at 1 April 2016/2015 5,186,562 1,940,883
2 Y BN Grants received 350,000 4,500,000
FRER AU R ELE8 Recognised as income in the year (2,191,879) (1,254,321)
R-E—+&F /T R"FZA=+—Br%H%
Balance as at 31 March 2017/2016 3,344,683 5,186,562
S A LREN A (E ] FUEEE Less: Amount included in “current liabilities” (1,746,072) (2,182,156)
2 ASEREN A & | 898058 Amount included in “non-current liabilities” 1,598,611 3,004,406

ERCWHBEIREANEE  BRE8
KW E B PR EVE T F & BT A RS E
FHAR o

13.EttEREARENER

The grants received are mainly for the firewall upgrade for the electronic
platform used among Members, Observers and the Secretariat.

13. OTHER PAYABLES AND ACCRUALS

81758 f& Financial liabilities
RIER 89 4 R Unutilized annual leave

2017 2016

$ $
1,370,769 2,002,349
1,344,344 1,280,562

H A A FR & B AT B TR TR
B -

W EBEREEERFEZEE 201617 TIERE

Other payables and accruals are expected to be settled within one
year.



14. BTV A& IBE 14. PROVISION FOR STAFF GRATUITIES

2017 2016
$ $
RZZT—RF/ZT—AFMA—BNEHS
Balance as at 1 April 2016/2015 4,301,182 3,333,028
B st He# & Provision made 3,262,283 2,799,663
£ E & Provision utilised (3,476,898) (1,831,509)
RZZT—+F/ _Z—R"F=ZA=+—HNOEH
Balance as at 31 March 2017/2016 4,086,567 4,301,182
STI#4mleEERes T INXES Provision for staff gratuities is set up for the gratuity payments which
RETE TR FER =FE LM E T will be payable to employees of the Council who complete their two
L AT VA or three-year contracts commencing from the date of their
employment.

15. iz 15. COMMITMENTS

R-ZT—+F=ZA=+—8 - REFA At 31 March 2017, the total future minimum lease payments under
fERRE S B E R RIRENOYERE non-cancellable operating leases in respect of properties are payable
MENERTENAT as follows:

2017 2016

$ $

—& A Within 1 year 11,687,556 2,716,789
— 1% {B A F A After 1 year but within 5 years 15,583,408 =
27,270,964 2,716,789
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16. FINANCIAL INSTRUMENTS

The Council has classified its financial assets in the following
categories:

B H B U FRIE Loans and receivables

%% Deposits
184 MIR & S (E% Cash and cash equivalents

2017 2016

$ $

2,962,157 2,000,703

56,456,194 48,878,330
e 5941 83 51 ................. 50 87 90 33 J

AefEMBRED RATER

The Council has classified its financial liabilities in the following
categories:

BB ENMBEAR
Financial liabilities measured at amortised cost
2017 2016
$ $
H b {7108 I FE 5T & F Other payables and accruals 1,370,769 2,002,349

AR T ANKMERY —FT—RF
NZ_ZE—+F=A=1T—HFEFHA
FEERBEERER -

AGNSEEHRERT AEEALE
B - RBESRRETIBER o £
&E B THRERZZAR - R
ZERRHARNHBRARIRROE
FETFIRE -

W EBEREEERFEZEE 201617 TIERE

All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2016 and 2017.

The Council is exposed to credit risk, liquidity risk and market risk
arising in the normal course of its operation and financial instruments.
The Council's risk management objectives, policies and processes
mainly focus on minimising the potential adverse effects of these
risks on its financial performance and position by closely monitoring
the individual exposure.



16. &R T R (#8)

16. FINANCIAL INSTRUMENTS (continued)

(@ FERKR (a) Credit risk
refWEsEAEREERE M The Council has no concentration of credit risk. The maximum
SEBIEEREEENEE A exposure to credit risk is represented by the carrying amount of
HE - A2 ZERETIERAH the financial assets. The Council is exposed to credit risk on
RITER - SRITEXNEARR 2 financial assets, mainly attributable to deposits with banks. The
ER  ASEFEARZIRTHAESTES credit risk on bank deposits is limited because the counterparties
RITIEUIIRE B TEHE are authorised financial institutions regulated under the Hong
Kong Banking Ordinance.
2017 2016
$ $
8138 —% Summary quantitative data
&% Deposits 2,962,157 2,000,703
#R171F 5 Bank balances 56,456,194 48,878,330
59,418,351 50,879,033
(b) REBEZEMR (b) Liquidity risk

rennsEzRER eV BEIE -
SHESFLERER R

HEOHES MRS HERE - LUkE

EEEFNTE

The Council is exposed to liquidity risk on financial liabilities. It
manages its funds conservatively by maintaining a comfortable
level of cash and cash equivalents in order to meet continuous
operational need. The Council ensures that it maintains sufficient
cash which is available to meet its liquidity.

SHKRITER
HeRERH —ERE
Total contractual REREF
IRE{E undiscounted Within 1 year or
Carrying amount cash flow on demand
$ $ $
2017
HAbfE S RIB R ERT B
Other payables and accruals 1,370,769 1,370,769 1,370,769
2016
HAubfE S sRIB R ERT B
Other payables and accruals 2,002,349 2,002,349 2,002,349
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16. FINANCIAL INSTRUMENTS (continued)

(©

Market risk

Interest rate risk

The Council's exposure on fair value interest rate risk mainly
arises from its cash deposits with bank which are classified as
loans and receivables.

The Council mainly holds deposits with bank in saving account
and the exposure is considered not significant. In consequence,
no material exposure on fair value interest rate risk is expected.

8138 —% Summary quantitative data

i# B35 5 & Floating-rate financial assets

$R17457F Deposits with banks

2017 2016
$ $
28,193,734 26,421,262

AR A P EE A RN R B B VR B
R - BSEE BRI RER
BARENHBARTEELEAF
2 .

d) ARAFEAEZEHMTE
RBEHR - AgWRELHMITH

ARFEFER »

17.RBAER S
MIEBETBRENR SRR - A
SHEERFRENETZRSHE
B

No sensitivity analysis for the Council’s exposure to interest rate
risk arising from deposits with bank is prepared since based on
the management’s assessment the exposure is considered not
significant.

Financial instrument at fair value

At the end of reporting period, there were no financial
instruments stated at fair value.

17. MATERIAL RELATED PARTY TRANSACTIONS

The Council had the following material related party transactions
during the year:

A& RL 8 B4 Honorarium paid to Council members

2017 2016
$ $
808,450 790,120

AR SRR AR S (e
BRARMKEREEEIBABRTLS
AR 27 R EHBRT R
PR MBI I A R I R AR
7

2016/17 LS

All transactions related to the procurement of goods and services
involving organisations in which a member of the Council and key
management personnel may have an interest are conducted in the
normal course of business and in accordance with the Council’s
financial obligations and normal procurement procedures.
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BIEBRFEAEE2017F6 A22H
FEIM(ITRZHE =S ([H =)
FoE AGAMRBREEARBHAZ
KEEEERRE  MZIERBET
EREHZVMBRFELEEENEN
25% ° GNFZ BB HA R 2 (R S A 5%
B EERKEEMEEBEN25% @ BIE
B EEBLEXRREIE &g
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19. EMMIER FRARKRER
HEEBMBGREER

AN TIE B ERFERRRER 2 ES
MmE R L ERIEAE EE
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18. EVENTS AFTER THE END OF REPORTING PERIOD

Subsequent to the end of reporting period, the Council had the
following non-adjusting event.

In accordance with section 6 of the Memorandum of Administrative
Arrangements (“MAA") dated 22 June 2017 signed between the
Government of the Hong Kong Special Administrative Region (“the
Government”) and the Council, the Council is allowed to keep and
accumulate any unspent recurrent subvention as reserve, subject to
the condition that the reserve accumulated should not exceed 25%
of its recurrent subvention of that financial year. If the reserve as at
the end of the financial year exceeds 25% of the recurrent subvention
of that financial year, the Council shall return the amount in excess
of the limit to the Government, except with the approval of Secretary
for Financial Services and the Treasury, by means of deducting the
excessive reserve from its subvention of the next financial year.

19. HONG KONG FINANCIAL REPORTING
STANDARDS ISSUED BUT NOT YET EFFECTIVE
FOR THE YEAR

HKFRSs that have been issued but are not yet effective for the year
include the following HKFRSs which may be relevant to the Council’s
operations and financial statements:

BLLTF S5 BENA MW 1L 6 4 2%

Effective for annual periods

ARG ERR 7R EFIAN) - HREX - KEDZ

Amendments to HKAS 7, Statement of cash flows: Disclosure initiative

ARV WMELANEIR - 2@ T A
HKFRS 9, Financial Instrument

BBV MELER|FE 155 « FEALMKE
HKFRS 15, Revenue from contracts with customers

HBMBRELRE 1658 - HE
HKFRS 16, Leases

beginning on or after

R=ZT—LF—A—A
1 January 2017
RZZE—-N\F—H—H
1 January 2018
R=-F—/\F—H—H
1 January 2018
R_ZE—NF—H—H
1 January 2019

ZER MG HRE L NAFZ I EH
BRan - T HEBRRAZ S BB
HEEMNTGHARS B RRRFENM
BRRELEATE - AEHBETE
A ERBMEREER MEMBLILER]
MBEAEBNTE

20. ;BBMBRE

KB HmROHN—_E—+tFEN\A-+tH
BEIASHEE T M -

These HKFRSs have not yet been adopted in this year. Initial
assessment has indicated that the adoption of these HKFRSs would
not have a significant impact on the Council’s financial statements in
the year of initial application. The Council will be continuing with the
assessment of the impact of these HKFRSs and other significant
changes may be identified as a result.

20. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorised for issue by the Council
on 25 August 2017.
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