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| am most pleased to be appointed as a Member of IPCC. | will
continue to safeguard the independence of IPCC, and enhance
the credibility of investigations by CAPO through a fair and
transparent police complaints system. 99
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Independent auditor’s report to the Independent Police Complaints Council

(1R BN ERERRERFEZERGN) KiL)

(Established under the Independent Police Complaints Council Ordinance)
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We have audited the financial statements of the Independent
Police Complaints Council (the “Council”) set out on pages
96 to 110 which comprise the balance sheet as at 31 March
2011, the statement of comprehensive income, the statement
of changes in reserves and the cash flow statement of the
Council for the year then ended, and a summary of significant
accounting policies and other explanatory information.,

The Council’s responsibility for the financial statements

The Council is responsible for the preparation of the financial
statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and for such
internal control as the Council determine is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with section 29 of Schedule 1 of the
Independent Police Complaints Council Ordinance (Cap.604),
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgement,
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Financial Statements

Chapter 6

including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity's preparation of financial statements that
give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the Council, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of
the state of affairs of the Council as at 31 March 2011 and of its
surplus and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards.

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

20 June 2011

B BRESRIERFES Y 2010/2011 TfE#eE REPORT OF THE INDEPENDENT POLICE COMPLAINTS COUNCIL 2010/2011 96



BRE  HIFRE

Chapter 6 Financial Statements

FHWGER — BE_T——F=-_HA=1T—HILFE
Statement of comprehensive income for the year ended 31 March 2011

(AEEFITR)
(Expressed in Hong Kong dollars)

B3 HE BEZTTNE
Note —F—% NH—H
—A=+—H (EBERKI B ER)
IEFE EZT-FTHF
=ZA=+—H
Year ended LEEAfE
31 March
2011 Period from
1 June 2009
(date of
incorporation)
to 31 March
2010
WA Income
BB Government grants 3 $ 28,677,410 $ 22,998,600
E AU A Other income 4 40,081 5,410
$ 28,717,491 $ 23,004,010
% 4 Expenditure
B T K7 Staff costs 5(a) $ 17,849,191 $ 15,041,455
— & M 1TEBE A General and administrative expenses 6,665,467 4,859,783
A& 284 Honorarium to Council members 483,060 369,180
$ 24,997,718 $ 20,270,418
F/ HARH R EEKE
Surplus and comprehensive income for the year/period 5 $ 3,719,773 $ 2,733,592

F100EE0E AR AT BIHREN—#5 °

The notes on pages 100 to 110 form part of these financial statements.
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BEABER ——ZE——4F=A=+—H
Balance sheet as at 31 March 2011

(A 831 7R)
(Expressed in Hong Kong dollars)

Bi=E 2011 2010
Note
JEMENE E Non-current assets
[E 7 B EE Fixed assets 7 $ 807,394 $ 917,248
TMEB)EE Current assets
1% N8+ 378 Deposits and prepayments 8 $ 349,740 $ 309,949
H & RIS FEY Cash and cash equivalents 9 7,149,672 3,320,937
$ 7,499,412 $ 3,630,886
BB f& Current liabilities
IR BB Deferred government grants 11 $ 193,410 $ 193,410
H b FEAI FRIE K FEST & A Other payables and accruals 10 369,982 583,905
$ 563,392 $ 777,315
B EEF(E Net current assets $ 6,936,020 $ 2,853,571
B EAERTEA R Total assets less current liabilities $ 7,743,414 $ 3,770,819
JERENE (& Non-current liabilities
IEXE 1B Deferred government grants 11 $ 493,900 $ 687,310
8 T #imBM& 48 Provision for staff gratuities 12 796,149 349,917
$ 1,290,049 $ 1,037,227
& EEFE NET ASSETS $ 6,453,365 $ 2,733,592
{#f# RESERVES
RET &R Accumulated surplus $ 6,453,365 $ 2,733,592

AR T ——F A+ BRETREA AT TR
Approved and authorised for issue by the Council on 20 June 2011

Sy

BIEE ARAE

E3: 3
JAT Sew-Tong, SC F100EF M0BERMF AR BRERN—FBH
Chairman The notes on pages 100 to 110 form part of these financial statements.
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BEEBE
BE-FT —#=A=+—ALEE

Statement of changes in reserves for the year ended 31 March 2011

(LAEEEFIR)
(Expressed in Hong Kong dollars)

R=ZF—ZFP0 A — HH#%# Balance at 1 April 2010 $ 2,733,592
FREH & E2EIES Surplus and comprehensive income for the year 3,719,773
R=_ZT——%F = A =+—HH#%% Balance at 31 March 2011 $ 6,453,365
RZZZAFNA—H (KERK B E) /4R Balance at 1 June 2009 (date of incorporation) $ -
B &E s Kk 2EIES Surplus and comprehensive income for the period 2,733,592
R=_ZF—ZFF = A =+—HH%% Balance at 31 March 2010 $ 2,733,592

£1002F 110BMHTERAFBRERN—HD

The notes on pages 100 to 110 form part of these financial statements.
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HBEeRER
BT ——F=-A=+—HLFE
Cash flow statement for the year ended 31 March 2011

(A FITR)
(Expressed in Hong Kong dollars)

FiiE BE-T——% —2ENFAA—H
Note —A=t—HILFE CEERS B HR)
E-T-FTF
Year ended = A=+—HI1-5E
31 March 2011
Period from
1 June 2009
(date of
incorporation)

to 31 March 2010

& | AR R EE R
Surplus and comprehensive income for the year/period $ 3,719,773 $ 2,733,592

A#IEE Adjustments for :

[El7E & E B 5 Impairment loss on fixed assets 1,540,000 -
& Depreciation 224,009 26,451
FIEUA Interest income (36,561) (3,393)

Operating surplus before changes in working capital $ 5,447,221 $ 2,756,650
&e R IENFIE 20 Increase in deposits and prepayments (39,791) (309,949)
BIEBR T2 (R4 / 560

(Decrease)/increase in deferred government grants (193,410) 880,720
HAFER I R ST B A2 (R4 /&N

(Decrease)/increase in other payables and accruals (227,511) 568,956
8 T4 BN & B8 2 320 Increase in provision for staff gratuities 446,232 349,917
LB EENE L MR £ E Cash generated from operating activities $ 5,432,741 $ 4,246,294

& EBRIEE M E Cash flows from investing activities

B8 A EE & E 2 3 Payment for purchase of fixed assets $ (1,640,567) $ (928,750)
BUFI L Interest received 36,561 3,393
A EBNATARIER £ F 5 Net cash used in investing activities $ (1,604,006) $ (925,357)
B4 RIS EEBY 2 NNFE Net increase in cash and cash equivalents $ 3,828,735 $ 3,320,937
F/ BHNRE RReEEY

Cash and cash equivalents at the beginning of the year/period 3,320,937 -
F/HRNRE RRESEFEY

Cash and cash equivalents at the end of the year/period 9 $ 7,149,672 $ 3,320,937

F100EFM0EHMF AR BHRERN—FH ©

The notes on pages 100 to 110 form part of these financial statements.
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A 75 SR T ot

Notes to the financial statements

(ABEESITR) -
(Expressed in Hong Kong dollars) -

1 REWER

BUERETRERFEES([£XE])
ERE (BLERETRERFEZE SR
By R —EEE - RIF CBULERE
TRERFREGE) (F604F)( [
SIRO ) AEREETHRBENAR - &
BERARER ERMBERBERRFE
ENERIBMFHE T - IS EROIFTIE
B AE R FERNEENFE TR
TR RERIITHREEHFRMA LEmER
HEE - Ng e pleR & F B A ERRF
EZRmE &K EEERBREESABE
HEHTBETESR YHBEBTHIRERHE
B o

MR ANEIWIFRFIERE - B EBETEM
SMNERTLEARTE - B ARG ERE
BRERNEEBRRERSFURTE
M BEEERBITEERBNAL
FELEE

AENESTEREBUTENR - (EF2E
BBV AREET —EFRFE - ARR
REANGEIEPARHIF -

2 FEREFHEE
(a) & pIEAA

AP BHREERET LSS AGHE
e A BERNEET B mEEL -
AREEEMEERANEREBME
BEER  FRGEIMREMNE
BAREENRH - ATRAGR
AHNEBESFTBORME

ERGMAGERhETR - —
TEMOA-HEZ KRB S
ERRE IR MR BRI B B M RS
BRI - AL FEHMERAASELRF
JE R & E I T AERE

AEVEXBEENSHHRFERE
REVET TR R (FIRE15)

1 Status of the Council

The Independent Police Complaints Council (the “Council”) is
a body corporate established under the Independent Police
Complaints Council Ordinance. Under the Independent Police
Complaints Council Ordinance (Cap. 604) (the “Ordinance”) the
Council assumes its statutory role as the authority for observing,
monitoring and reviewing the handling and investigation of reportable
complaints, and making recommendations to the Commissioner
of Police or the Chief Executive or both of them in respect of the
handling or investigation of reportable complaints as specified in the
Ordinance. The Council also monitors actions taken or to be taken
in respect of any member of the police force by the Commissioner
in connection with reportable complaints, and to advise them of its
opinion on such actions.

Since the Council is not profit-oriented and is not subject to any
externally imposed capital requirements, its primary financial and
capital management objectives are to maintain a balance between
annual income and expenditure, so that it has the ability to operate
as a going concern and perform its statutory roles and functions.

The Council is primarily financed by government subventions. Any
operating surplus shall be carried forward to the following financial
year to meet future expenditure required for the operations of the
Council.

2 Significant accounting policies
(a) Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards ("HKASS") and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and accounting principles generally
accepted in Hong Kong. A summary of the significant
accounting policies adopted by the Council is set out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Council. However, none of these
developments are relevant to the Council for the current and
prior accounting periods reflected in these financial statements.

The Council has not applied any new standard or interpretation
that is not yet effective for the current accounting year (note 15).
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Chapter 6  Financial Statements

Significant accounting policies (continued)
Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial
statements is the historical cost basis.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other factors
that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Fixed assets

Fixed assets are stated in the balance sheet at cost less
accumulated depreciation and impairment losses (see note
2(d)).

Depreciation is calculated to write off the cost of items of fixed
assets, less their estimated residual value, if any, using the

straight line method over their estimated useful lives as follows:

—  Leasehold improvements 3 years

- Office equipment 5 years
—  Computer equipment 3 years
—  Fumiture and fixtures 3 years

Both the useful life of an asset and its residual value, if any, are
reviewed annually.

Gains or losses arising from the retirement or disposal of an
item of fixed assets are determined as the difference between
the net disposal proceeds and the carrying amount of the item
and are recognised in the statement of comprehensive income
on the date of retirement or disposal.
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(d)

Significant accounting policies (continued)
Impairment of assets

Internal and external sources of information are reviewed at
each balance sheet date to identify indications that fixed assets
may be impaired or an impairment loss previously recognised
no longer exists or may have decreased.

If any such indication exists, the asset's recoverable amount is
estimated. An impairment l0ss is recognised in the statement
of comprehensive income whenever the carrying amount of
an asset exceeds its recoverable amount. The recoverable
amount of an asset is the greater of its net selling price and
value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of
time value of money and the risks specific to the asset. An
impairment loss is reversed if there has been a favourable
change in the estimates used to determine the recoverable
amount.

A reversal of impairment losses is limited to the asset’s carrying
amount that would have been determined had no impairment
loss been recognised in prior years. Reversals of impairment
losses are credited to the statement of comprehensive income
in the year in which the reversals are recognised.

Leased assets

Where the Council has the use of assets under operating leases,
payments made under the leases are charged to the statement
of comprehensive income in equal instalments over the
accounting periods covered by the lease term, except where an
alternative basis is more representative of the pattern of benefits
to be derived from the leased asset. Lease incentives received
are recognised in the statement of comprehensive income as an
integral part of the aggregate net lease payment made. Contingent
rentals are charged to the statement of comprehensive income
in the accounting period in which they are incurred.

Deposits and prepayments

Deposits and prepayments are initially recognised at fair value
and thereafter stated at amortised cost less allowance for
impairment of doubtful debts (see note 2(d)), except where the
effect of discounting would be immaterial. In such cases, the
receivables are stated at cost less allowance for impairment of
doubtful debts.

Other payables and accruals

Other payables and accruals are initially recognised at fair value
and thereafter stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are stated
at cost.
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Chapter 6

Significant accounting policies (continued)

(h) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, having been
within three months of maturity at acquisttion.

Employee benefits

Salaries, paid annual leave, contributions to defined contribution
retirement plans and the cost of non-monetary benefits are
accrued in the year in which the associated services are
rendered by employees. Where payment or settlement is
deferred and the effect would be material, these amounts are
stated at their present values.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Council has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Income recognition

Provided it is probable that the economic benefits will flow to
the Council and the income and costs, if applicable, can be
measured reliably, income is recognised in the statement of
comprehensive income as follows:

(i)  Government grants

Government grants are recognised at their fair value where
there is a reasonable assurance that the grant will be received
and the Council will comply with all attached conditions.

Government grants relating to the purchase of fixed assets are
included in deferred income and are credited to the statement
of comprehensive income on a straight-line basis over the
expected lives of the related assets.
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2 Significant accounting policies (continued)
(k) Income recognition (continued)

(i) Interest income
Interest income is recognised as it accrues using the effective
interest method.

() Related parties

For the purposes of these financial statements, a party is
considered to be related to the Councill if:

() the party has the ability, directly or indirectly through one
or more intermediaries, to control the Council or exercise
significant influence over the Council in making financial and
operating policy decisions, or has joint control over the Council;

(i) the Council and the party is subject to common control;

(i) the party is an associate of the Council or a joint venture in
which the Council is a venturer;

(iv) the party is a member of key management personnel of
the Council, or a close family member of such an individual, or
is an entity under the control, joint control or significant influence
of such individuals;

(v) the party is a close family member of a party referred to
in (i) or is an entity under the control, joint control or significant
influence of such individuals; or

(Vi) the party is a post-employment benefit plan which is for
the benefit of employees of the Council or of any entity that is a
related party of the Council.

Close family members of an individual are those family members
who may be expected to influence, or be influenced by, that
individual in their dealings with the entity.

3 Government grants

Government grants represent the funds granted by the Government
for the Council's services which is determined with regard to
the needs of the Council as presented in its annual budget and
proposed projects.
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4 EHbA 4 Other income
HE B=TThF
2% ~A—H
=A=+—H (CEERKZ BE)
EFE BT —TF
=A=+—H
Year ended 1EEARE
31 March
2011 Period from
1 June 2009
(date of
incorporation)
to 31 March
2010
FEUWA Interest income $ 36,561 $ 3,393
HIEUA Sundry income 3,520 2,017
$ 40,081 $ 5,410
5 F/HREHREKEZEWE 5 Surplus and comprehensive income for the year/period
£ HRNEEREEWRTEA Surplus and comprehensive income for the year/period is arrived at

after charging:

HE BE=TThF
—ET——F NA—H
—A=+—H (EBIKIZ B ER)
IEFE ET-TF
—A=+—H
Year ended 1FEARE
31 March
2011 Period from
1 June 2009
(date of
incorporation)
to 31 March
2010
(@) BIPKA Staff costs
&« TERHAER Salaries, wages and other benefits $ 17,663,847 $ 14,936,141
sa b ATES R Contributions to Mandatory Provident Funds 185,344 105,314
$ 17,849,191 $ 15,041,455
(b) HABIBEE Other items
ZHEENE Auditor’'s remuneration $ 66,000 $ 51,000
#TE Depreciation 224,009 26,451
YK 25E M E B i Operating lease charges in respect of properties 2,168,532 2,130,029
[E7F & E B 5 Impairment loss for fixed assets 1,540,000 -
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6 HHIE 6 Taxation

BiE (IR E)) B87I8MIRE - e  No provision for Hong Kong profits tax is required to be made in
R EF o EAeEATEAMKRE ST these financial statements as the Council is exempted from taxation

1S BRI o pursuant to section 87 of the Inland Revenue Ordinance.
7 BEEE 7 Fixed assets
HE HER WAE BIHRE HaxE
®ETE ®E B Computer Total
Leasehold Furniture Office equipment
improvements and fixtures equipment

FXZK Cost :
RZZ—ZFFMHA—H At 1 April 2010 $ 74,800 $ -9 830,945 $ 37,954 $ 943,699
EE Additions = 22,485 160,744 1,470,926 1,654,155
R ME Impairment - (16,685) (149,494) (1,373,821) (1,540,000)
RZ=ZZF——F=H=+—H At 31 March 2011 $ 74,800 $ 5,800 $ 842,195 $ 135,059 $ 1,057,854

Z:HE Accumulated depreciation :

RZZE—FFHA—H At 1 April 2010 $ 6,942 $ - 18,040 1,469 26,451
F AT E Charge for the year 24,933 1,933 167,314 29,829 224,009
RZE——F=H=+—H At 31 March 2011 $ 31,875  $ 1933 § 185,354  $ 31,298 $ 250,460

BRTEFE Net book value :

RZZT——F=HF=+—H At 31 March 2011 $ 42925 % 3867 $ 656,841 $ 103,761 $ 807,394
HE HER NS BIRE k]
KETIR ®E B Computer Total
Leasehold Furniture Office equipment
improvements and fixtures equipment

BX 7N Cost :
R-ZEZTAF/NHA—H At 1 June 2009 $ - % - % -3 - 3 =
#E Additions 74,800 B} 830,945 37,954 943,699
W-Z—2F=H=+—H At 31 March 2010 $ 74800 $ - $ 830945 $ 37,954 $ 943,699

Z:HE Accumulated depreciation :

RZ=ZFZNF/XA—A At 1 June 2009 $ -3 IR S -3 -3 -
HBAHTE Charge for the period 6,942 _ 18,040 1,469 26,451
R-ZZE—FF=H=+—H At 31 March 2010 $ 6,942 $ _ 18,040 1,469 26,451

BRI FE Net book value :

RZT—FF=H=+—H At 31 March 2010 $ 67,858 $ IR S 812,905 $ 36,485 $ 917,248
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7 BIEEE (&)

ERAFER  Ae2mBSBNBABKRK
#H BAERFEERARKE  BEEA
7 #1,540,0007T1E © A= IR U E $8 [
HEHORTIEEE /B - NEBEETH
ELETEEEMNAKEISE  BEEEE
EULETEEDKFRBRAF - g
AR EEEERE AT EMERERNN
BEEEMMAIERATE @@ A=
ZRF  -ANASRACLETEELERE
BEEAFECKRETE  WILERNER
BEE2HIX -

8 RERFANFE
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7 Fixed assets (continued)

During the year, the Council acquired computer equipment, office
equipment, and fumniture and fixtures with aggregate original costs
of $1,540,000 from the Government and at the same time received
an equivalent amount of non-recurrent subvention from the
Government. The Council subsequently assessed the recoverable
amounts of these fixed assets including taking into account that
these fixed assets have been in use for over five years. The
estimate of the recoverable amounts is determined with reference
to the expected useful lives the Council adopts for its existing fixed
assets of the same categories, which range from three to five years.
As a result, the Council is of the view that these fixed assets were
all fully depreciated at the date of purchase and therefore has fully
written off the then carrying amounts of these fixed assets.

8 Deposits and prepayments

2011 2010

4 M H A IR Deposits and other receivables

$ 349,740 $ 309,949

AR RANFEABBAIR -FAK
@]

9 RERREEEY

All of the deposits and prepayments are expected to be recovered
within one year.

9 Cash and cash equivalents

2011 2010

$R171F 35X Cash at bank $ 7,148,172 $ 3,320,199
384 Cash on hand 1,500 738
$ 7,149,672 $ 3,320,937

10 HEARERETER

10 Other payables and accruals

2011 2010

FE=TEF Accrued expenses

$ 369,982 $ 583,905

P Bt IR K AT B RTEHIN —F R
BT e

Other payables and accruals are expected to be settled within one
year.
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11 EZEFFFEB 11 Deferred government grants

BB e T RN E2 I8 o The gra@ts gre for the replacement of simultaneous interpretation
and audio-visual equipment.

2011 2010
RZZ—TFWNA—H/ =TT NFA—B (EEK B E) B4
Balance as at 1 April 2010/1 June 2009 (date of incorporation) $ 880,720 $ -
B U B Grants received - 901,518
F | NFER AW A R B
Recognised as income in the year/period (193,410) (20,798)
RZT—— /| ZE—TF=A=1+—HN&EH
Balance as at 31 March 2011/2010 $ 687,310 $ 880,720
B BA [REAE] g
Less: Amount included in  “current liabilities” 193,410 193,410
BEA [BERBAE] BEEE
Amount included “non-current liabilities” $ 493,900 $ 687,310
12 BINRMESRE 12 Provision for staff gratuities

2011 2010
RZZE—ZFNA—H/ ZZETNF/A—B (EEKZB ) sk
At 1 April 2010/1 June 2009 (date of incorporation) $ 349,917 $ -
B 5HE2E4E Provision made 537,349 371,659
B ENFA#EE Provision utilised (91,117) (21,742)
RZT—— /2T —TF=A=+—H0EH%
At 31 March 2011/2010 $ 796,149 $ 349,917

BTN BELSAT XNTEEBLT  Provision for staff gratuities is set up for the gratuity payments which
B =FESHNE THAmMNES MR - will be payable to employees of the Council who complete their
three-year contract commencing from the date of their employment.

W 08 B EERE S IR EE S 2010/2011 T/E$R4E  REPORT OF THE INDEPENDENT POLICE COMPLAINTS COUNCIL 2010/2011



BRE  HIFRE

Chapter 6 Financial Statements

13 &iE 13 Commitments

(@) BAKE (@) Capital commitments

Capital commitments outstanding at 31 March 2011, in
respect of fixed assets at the balance sheet date not provided
for in the financial statements were as follows:

PRGEEENEEEEMS - R=F—
—F A=t HAREMNXKREH
BMERNEHER BB AR T

2011 2010
ERTAEARFTHRAEE Contracted but not provided for $ _ $ 5,800
(b) EHEANE (b) Operating lease commitments
R-EBE——F=A=+—08  RBEF At 31 March 2011, the total future minimum lease payments
AR EETHEEH B EMNNDE under non-cancellable operating leases in respect of
SEHEENKETAT ¢ properties are payable as follows:
2011 2010
— A Within 1 year $ 1,296,580 $ 1,296,580
—F1&BRFNA After 1 year but within 5 years . -
$ 1,296,580 $ 1,296,580

BN BERE SRR FES® 2010/2011 T{Es#kE REPORT OF THE INDEPENDENT POLICE COMPLAINTS COUNCIL 2010/2011 W 09



BARE  HHRHE

Chapter 6  Financial Statements

14 AR5

BRFBEEMRBRENMAERS (BEFFRk
RENKERTBZEBEABA AR
MHIE) BERRXARETRRASHM
BEERERRBIZFET

BR 7N B 75 3R R P R O X B e AR B A R
O REEETTATEBRTRS

SRR E AL TR R B

14 Related party transactions

All transactions related to the procurement of goods and services
involving organisations in which a member of the Council and key
management personnel may have an interest are conducted in the
normal course of business and in accordance with the Council's
financial obligations and normal procurement procedures.

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Council had the following related

party transactions:

Honorarium paid to Council members in the capacity of

HZE BE-ZTNF

—ZT——%F NHA—H

—A=+—H CEBERK I B HA)

IEFE E-T-TF

=A=+—H

Year ended 1EHAE
31 March

2011 Period from

1 June 2009

(date of

incorporation)

to 31 March

2010

A&k 8 Council members $ 483,060 $ 369,180

15 EEAEHREBE=-FT——
FZA=+—HIEFEERNE
Al ERMBEAETRY
-2
BEAPBHRRAME - TR G
AREERHZHREBRE—_T——F=
A=t —BLEFERRER - BARH
Bk WA RAMIER] ~ FERMZ
-

A EAEREELERT - #ERIAF
2R NRAYRNTE - BB A
R AERIE - RMELERT -
R B AN G H & EXEME
BRI N EBAE R FE

15 Possible impact of amendments, new standards and
interpretations issued but not yet effective for the
year ended 31 March 2011

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2011 and which have not been adopted in
these financial statements.

The Council is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application. So far it has concluded that the adoption of them
is unlikely to have a significant impact on the Council's results
of operations and financial position.
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