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Independent auditor’s report to the Independent Police Complaints Council

(1RiE CBYERENREBRFZESED) K7)

(Established under the Independent Police Complaints Council Ordinance)

CPA

AIZEEN (A TR (3R] ) BFATIE
ME103EMIB B BERET RIBIRF
ZBg ([8g]) "g5HRs - HHHER
XEEEEN T —F=ZA=1+—A8
BEAEREBEZALFENZHK S
= REEHRMEDRER  UREE
SETBORI R R BAL M R E#Y -

BRI BRRAAENSE

ERARERBEEB SIS RMA
(BEAMBRELD) RRUBHE
NEHBEREFLEEMAFARE - &
& B AR RREMIERE IS Z R ERE
B DAEEA ¥R R T 7 R HEREF S iR
B H E A SRR

BEETWEE

BN EERBERMOBTEZENS
BEIELER - HMIRZRR (BUERE
FRBERFEZEGKRG) (F604F)M &
182016 TE - BRESRE o BritMA
Hh - EPIRIRE Al AEE M AR - B
BAREMARERND - HEAEMBALE
BNARERT -

HAPDREFEGAMAGRME (BB
BFRTER]) EITER - ZFEREKR
BETERAR  WREIRATES - B
EEEMERRES NMEEEAERER
BRAt -

We have audited the financial statements of the Independent
Police Complaints Council (the “Council”) set out on pages
103 to 119, which comprise the balance sheet as at 31 March
2012, the statement of comprehensive income, the statement
of changes in reserves and the cash flow statement for the year
then ended, and a summary of significant accounting policies
and other explanatory information.

THE COUNCIL'S RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Council is responsible for the preparation of the financial
statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and for such
internal control as the Council determing is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 29 of Schedule
1 of the Independent Police Complaints Council Ordinance
(Cap.604), and for no other purposes. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonable of accounting
estimates made by the Council, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of
the state of the Council's affairs as at 31 March 2012 and of its
surplus and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards.

ﬁ%;huk:émé%f &L Cd%4

PATRICK WONG C.P.A. LIMITED

Certified Public Accountants

LAU YUK MING HAROLD

CPA (Practising), FCCA

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: PO5468

Hong Kong

31 May 2012
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Statement of comprehensive income for the year ended 31 March 2012

M=E 2012 2011
Note $ $
KA Income
BT B) Government grants 6 35,347,054 28,677,410
EH U A Other income 7 41,127 40,081
35,388,181 28,717,491
X 4 Expenditure
8 TR Staff costs 9 19,652,890 17,849,191
— % 1T E A General and administrative expenses 8,133,113 6,665,467
&R 884 Honorarium to Council members 17 613,400 483,060
28,399,403 24,997,718
AEERBHREEAMEEWGERE
Surplus and other comprehensive income for the year 9 6,988,778 3,719,773
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Balance sheet as at 31 March 2012

B=E 2012 2011
Note $ $
JERENE E Non-current assets
[E 7 & = Fixed assets 11 2,820,322 807,394
TEVEE Current assets
% M I8 FUE Deposits and prepayments 1,882,414 349,740
IH& KIBEZHEY Cash and cash equivalents 12 12,993,252 7,149,672
14,875,666 7,499,412
B A& Current liabilities
IRIE AT B) Deferred government grants 13 213,587 193,410
HoAth fE < B N EET B B Other payables and accruals 8 1,560,835 369,982
1,774,422 563,392
BN EEFE Net current assets 13,101,244 6,936,020
BEBERTRBAR Total assets less current liabilities 15,921,566 7,743,414
JERENA(E Non-current liabilities
IRIEEF#Eh Deferred government grants 13 379,999 493,900
8 T #m BN < B # Provision for staff gratuities 14 2,099,424 796,149
2,479,423 1,290,049
& EF1E NET ASSETS 13,442,143 6,453,365
f## RESERVES
25t & Accumulated surplus 13,442,143 6,453,365

repR—T——FRA=+—BIATREAB AT BIRE
Approved and authorised for issue by the Council on 31 May 2012.

=

BRAE EFRAEm
FE

JAT Sew-Tong, SC
Chairman
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Statement of changes in reserves for the year ended 31 March 2012

$
RZT—ZFMA—H 248k Balance at 1 April 2010 2,733,592
FREHBREMEEIES Surplus and other comprehensive income for the year 3,719,773
RZT——F =B =+—H 4% Balance at 31 March 2011 6,453,365
FRAEH R EM2HERE Surplus and other comprehensive income for the year 6,988,778
RZZE——F=A=-+—HZ##k Balance at 31 March 2012 13,442,143

BYERELEBRFEES 2011/2012TFH S
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Cash flow statement for the year ended 31 March 2012

B E 2012 2011

Note $ $
i8R 2 &7 E) Cash flows from operating activities
FREHEEM2HEIE Surplus and other comprehensive income for the year 6,988,778 3,719,773
BT EIEELFAE « Adjustments for:
- #7& Depreciation 535,683 224,009
- EE B EEH Impairment loss on fixed assets - 1,540,000
- FBUA Interest income (36,182) (36,561)
- BB E DS Loss on disposal of fixed assets 25,783 -
LB B S HE R 2 LB E R Operating surplus before working capital changes 7,514,062 5,447,221
& RIEMFRIBZ AN Increase in deposits and prepayments (1,532,674) (39,791)
EIEE T HE BN 2 B2 Decrease in deferred government grants (93,724) (193,410)
b e FE N FERT B A 22 0/CRi) Increase/(decrease) in other payables and accruals 1,190,853 (227,511)
8 T4 BN & B8 2 #8200 Increase in provision for staff gratuities 1,303,275 446,232
BIERBELEMIRERAA Net cash from operating activities 8,381,792 5,432,741
A& EE) 2 2 RE) Cash flows from investing activities
# A\[EI7E & E Purchase of fixed assets (2,574,394) (1,640,567)
BFIE Interest received 36,182 36,561
&R 2 I8 S 7 HFEE Net cash used in investing activities (2,538,212) (1,604,006)
R MRS EEY 2 HNSFEE Net increase in cash and cash equivalents 5,843,580 3,828,735
FHz R KIREEEY Cash and cash equivalents at the beginning of the year 7,149,672 3,320,937
FARZIEE MIFEZEEY Cash and cash equivalents at the end of the year 12 12,993,252 7,149,672

BYERESRERFESSE 20112012 TRk &
Report Of The Independent Police Complaints Council 2011/2012



Chapter 6 Financial Statements

EARE MBRE

G MERNT —gz=—2——4=A=1+—~
Notes to the financial statements — for the year ended 31 March 2012

1 At
BUEREHERBRKFEES ([4AE])
ERE (BUEREHEERFEESK

1) B —EDEE - RIR (BUERE
TERBRHFEZBEKRI) (F604F)( [
SEM] ) AEBREEERBENAG B
BERATER ERNERAERRFE
EMREMBETIE - W ANGIEPIFTE
B B0 78 B S % A 2R O SR 32 AN S B T AR )
EHRRERIITHREEHFRA LM ER
HiEeE - AN R EEAE R
BERMELX K S EEMBEEBHABLE
HHTBETER  YHBERTHIRHE
8o

HRAE I I FIEE - B EBE TN
SMNERTLEARTE - A ANENERRM
BREAEERRRERSFRFE
femee R EEERBITAERBNAG
FIELRE ©

AENETETBRABUNER - E2E
BHVARKEET —EMBFE - NEN
ARAGEEMBHFL - BREAER
R M |5 H B0 SR AE A (] B o

2 BRNEBIBRELER

AENMBRRDIRBEEL SIS
BMEFTEERNEBMEREER
B P A 8 B E A & B B RS s
Al RS EAEERBNBELARE
AHRARE - TEEFTHERD HNME
30

REHEH-_T——F=A=+—H" ' K
SERBRABREESMASHI &
KIERTREMM BBV BEREERLE
BEEER  ZEAR T —F—H
—HBxEERB c S HEERER -
EAe g AL B BUR
ZBERE SR EES ©

1 General information

The Independent Police Complaints Council (the “Council”) is
a body corporate established under the Independent Police
Complaints Council Ordinance. Under the Independent Police
Complaints Council Ordinance (Cap. 604) (the “Ordinance”), the
Council assumes its statutory role as the authority for observing,
monitoring and reviewing the handling and investigation of reportable
complaints, and making recommendations to the Commissioner
of Police or the Chief Executive or both of them in respect of the
handling or investigation of reportable complaints as specified in the
Ordinance. The Council also monitors actions taken or to be taken
in respect of any member of the police force by the Commissioner
in connection with reportable complaints, and to advise them of its
opinion on such actions.

Since the Council is not profit-oriented and is not subject to any
externally imposed capital requirements, its primary financial and
capital management objectives are to maintain a balance between
annual income and expenditure, so that it has the ability to operate
as a going concermn and perform its statutory roles and functions.

The Council is primarily financed by government subventions. Any
operating surplus shall be carried forward to the following financial
year to meet future expenditure required for the operations of
the Council. The overall capital management strategy remains
unchanged from prior year.

2 Statement of compliance with Hong Kong Financial
Reporting Standards

The Councils financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (HKFRSs), which includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (HKASs) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA) and accounting
principles generally accepted in Hong Kong. A summary of significant
accounting policies is set out in note 3.

In year ended 31 March 2012, the Council has initially applied the
new and revised HKFRSs and HKASSs issued by the HKICPA that
are first effective for accounting periods beginning on or after 1
January 2011. A summary of the changes in accounting policies
resulting from the company's application of these HKFRSs and
HKASSs is set out in note 4.
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Summary of significant accounting policies
Basis of preparation of the financial statements

The measurement basis used in preparing the financial
statements is historical cost.

Fixed assets

Fixed assets are stated in the balance sheet at cost less
accumulated depreciation and impairment losses, if any.

Depreciation is calculated to write off the cost of items of fixed
assets, less their estimated residual value, if any, on a straight-
line basis over their estimated useful lives as follows:

¢ | easehold improvements 3 years
e Office equipment 5 years
e Computer equipment 3 years
e Fumniture and fixtures 3 years

The residual value and the useful life of an asset are reviewed
at least at each financial year-end.

The Council assesses at each reporting date whether there is
any indication that any items of fixed assets may be impaired and
that an impairment loss recognised in prior periods for an item
may have decreased. If any such indication exists, the Council
estimates the recoverable amount of the item. An impairment
loss, being the amount by which the carrying amount of an asset
or a cash-generating unit exceeds its recoverable amount,
or a reversal of impairment loss is recognised immediately in
statement of comprehensive income.

Gain or loss arising from the derecognition of an item of fixed assets
is included in statement of comprehensive income when the item
is derecognised and is determined as the difference between the
net disposal proceeds, if any, and the carrying amount of the item.

Leases

A Lease is an agreement whereby the lessor conveys to the
lessee in retum for a payment or series of payments the right to
use an asset for an agreed period of time. Determining whether an
arrangement is, or contains, a lease is based on the substance of
the arrangement and requires an assessment of whether fulfilment
of the arrangement is dependent on the use of a specific asset or
assets and the arrangement conveys a right to use the asset.

Leases of assets are classified as finance leases when the
leases transfer substantially all risks and rewards incidental to
ownership of the assets to the Council. All other leases are
classified as operating leases.
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Summary of significant accounting policies (continued)
Leases (continued)

Operating leases

Lease payments under an operating lease are recognised as
an expense on a straight-line basis over the lease term.The
payments made on acquiring land held under an operating
lease are recognised in the balance sheet as lease premium
for land.

Contingent rents are charged as an expense in the periods in
which they are incurred.

Deposits and prepayments

Deposits and prepayments are initially recognised at fair
value and thereafter stated at amortised cost less allowance
for impairment of doubtful debts, except where the effect of
discounting would be immaterial. In such cases, the receivables
are stated at cost less allowance for impairment of doubtful debts.

Cash and cash equivalents

Cash comprises cash on hand and at bank and demand
deposits with bank. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value.

Other payables

Other payables are initially measured at fair value and, after initial
recognition, at amortised cost, except for short-term payables
with no stated interest rate and the effect of discounting being
immaterial, that are measured at their original invoice amount.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Council has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.
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3 Summary of significant accounting policies (continued)

(h) Income recognition

Income is measured at the fair value of the consideration
received or receivable. Provided that it is probable that the
economic benefits associated with the income transaction will
flow to the Council and the income and the costs, if any, in
respect of the transaction can be measured reliably, income is
recognised as follows:

()

Government grants

Government grants are recognised at their fair value
where there is a reasonable assurance that the grant will
be received and the Council will comply with all attached
conditions.

Government grants relating to the purchase of fixed
assets are included in deferred income and are credited
to the statement of comprehensive income on a straight-
line basis over the expected lives of the related assets.

Interest income
Interest income is recognised using the effective interest
method.

() Employee benefits

U

(i

Employee leave entitlements

Employee entitements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Employee entitements to sick leave and matemnity or
patemity leave are not recognised until the time of leave.

Retirement benefit costs

The Council has joined the Mandatory Provident Fund
Scheme (the MPF Scheme) established under the
Mandatory Provident Fund Ordinance for non-civil service
contract staff. The Council contributes 5% of the relevant
income of staff members under the MPF Scheme.
Contributions made for the Scheme by the Council are
capped at $1,000 for employees eamning more than
$20,000 a month. The assets of the Scheme are held
separately from those of the Council, in funds under the
control of trustee.

Payments to the MPF Scheme are charged as an expense
as they fall due.
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Summary of significant accounting policies (continued)
Impairment of assets

Assets that have an indefinite useful life are not subject to
amortisation, but are at least tested annually for impairment
and are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not
be recoverable. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-
generating units).

Related parties

(a) A person or a close member of that person’s family is
related to the Council if that person:

has control or joint control over the Councll;

has significant influence over the Council; or

is a member of the key management personnel of the
Council.

(o) An entity is related to the Council if any of the following
conditions applies:

The entity is a post-employment benefit plan for the
benefit of employees of either the Council or an entity
related to the Council.

The entity is controlled or jointly controlled by a person
identified in (a).

A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity.

Changes in accounting policies

In year ended 31 March 2012, the Council has initially applied the
new and revised HKFRSs and HKASSs issued by the HKICPA that
are first effective for accounting periods beginning on or after 1
January 2011, including:

e HKAS 24 (Revised) Related Party Disclosures

(RAERT) BB
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4 Changes in accounting policies (continued)

e Improvements to HKFRSs 2010, including HKFRS 7 Financial
Instruments. Disclosures and HKAS 1 Presentation of Financial
Statements

HKAS 24 (Revised) amends the definition of a related party. After
re-assessing the identification of related parties, the Council is of
opinion that the amendment does not have any material impact on
its related party disclosures.

The application of the new and revised HKFRSs has no material
effects on the Council's financial performance and positions.

5 Critical accounting estimates and judgement

The Council's management makes assumptions, estimates and
judgements in the process of applying the Council's accounting
policies that affect the assets, liabilities, income and expenses in
the financial statements prepared in accordance with HKFRSs. The
assumptions, estimates and judgements are based on historical
experience and other factors that are believed to be reasonable
under the circumstances. While the management reviews their
judgements, estimates and assumptions continuously, the actual
results will seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial
risk management are set out in note 16. There are no other key
sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amounts of asset and
liabilities within the next financial year.

6 Government grants

Government grants represent the funds granted by the Government
for the Council's services which is determined with regard to
the needs of the Council as presented in its annual budget and
proposed projects.
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7 HAugA 7 Other income
2012 2011
$ $
FIEUA Interest income 36,182 36,561
FEIEWA Sundry income 4,945 3,520
41,127 40,081
8 HitENIEREITER 8 Other payables and accruals
2012 2011
$ $
B1 7 & {& Financial liabilities 1,264,771 184,543
RAEV A HE MR Unutilised annual leave 296,064 185,439
1,560,835 369,982
HA BRI RETERBAN TEREE - Other payables and accruals are expected to be settled within one
year.
9 FHRAHKLEEKE 9 Surplus and other comprehensive income for the year
ERNBLEEEEWSDEA Surplus and other comprehensive income for the year is arrived at after
charging:
2012 2011
$ $
B B#@7# =X Employee benefits expense
- BRI AFES L FX Contributions to Mandatory Provident Funds 310,493 185,344
-¥4 - TEREAMIEF Salaries, wages and other benefits 19,342,397 17,663,847
19,652,890 17,849,191
T EARENE Auditors’ remuneration 35,000 66,000
#T& Depreciation 535,683 224,009
&l 7E & EE B Impairment loss for fixed assets - 1,540,000
YR EEMEE A Operating lease charges for properties 3,153,593 2,168,532
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10 #i18 10 Taxation

BRI (BBIEE) F8TIRMBTE - A& No provision for Hong Kong Profits Tax has been made in the
R A A emEarE A ERRTIES financial statements as the Council is exempted from profits tax

BRI o pursuant to section 87 of the Inland Revenue Ordinance.
1M BEEE 11 Fixed assets
HE RER WAE BIGRE #ER
BT % By Computer Total
Leasehold Furniture Office equipment
improvements and fixtures equipment
FXX Cost $ $ $ $ $
RZE—ZFFMA—H At 1 April 2010 74,800 - 830,945 37,954 943,699
#E Additions - 22,485 160,744 1,470,926 1,654,155
& Impairment - (16,685) (149,494) (1,373,821) (1,540,000)
R-T——F=H=+—H8 At 31 March 2011 74,800 5,800 842,195 135,059 1,057,854

2578 Accumulated depreciation

MZZE—FFMA—H At 1 April 2010 6,942 - 18,040 1,469 26,451
FRHTE Charge for the year 24,933 1,933 167,314 29,829 224,009
RZZE——F=A=+—H At 31 March 2011 31,875 1,933 185,354 31,298 250,460

BREF{E Net book value

RZT——F=HA=+—H At 31 March 2011 42,925 3,867 656,841 103,761 807,394
B 7R Cost

RZT——FMA—H At 1 April 2011 74,800 5,800 842,195 135,059 1,057,854
#E Additions 1,769,649 111,879 231,636 461,230 2,574,394
#E & Disposals (66,300) - - - (66,300)
RZZE—=F=A=+—H At 31 March 2012 1,778,149 117,679 1,073,831 596,289 3,565,948

Z:HTE Accumulated depreciation

M=—T——%PHA—H At 1 April 2011 31,875 1,933 185,354 31,298 250,460
FERIE Charge for the year 244,440 16,002 186,267 88,974 535,683
FEEZ$H Written back on disposals (40,517) - - - (40,517)
W=—Z—=%=A=+—H At 31 March 2012 235,798 17,935 371,621 120,272 745,626

BREF{E Net book value

RZE—Z—F=H=+—H At 31 March 2012 1,642,351 99,744 702,210 476,017 2,820,322
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12 RERBEEEY 12 Cash and cash equivalents

2012 2011

$ $

$R771F3X Cash at banks 12,993,252 7,148,172
I8 % Cash on hand - 1,500
BEABKREREERERZESRESEEY
Cash and cash equivalents in the balance sheet
and the cash flow statement 12,993,252 7,149,672

13 IEFERFFED 13

Deferred government grants

2012 2011

$ $

RZZT——F0Y A —H K45 Balance as at 1 April 2011 687,310 880,720
U B Grants received 126,830 -
FREREBWARIEEE Recognised as income in the year (220,554) (193,410)
RZT——F=A=+—HK4# Balance as at 31 March 2012 593,586 687,310
B BEA [REBaME] MEEE Less: amount included in “current liabilities” 213,587 193,410
B [FEREaRE] WEE Amount included in “non-current liabilities” 379,999 493,900

FEEDTERRET AR EERRER  The grants are manly for the replacement of simultaneous
o interpretation and audio-visual equipment.
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14 BIXNWMESERE 14 Provision for staff gratuities
2012 2011
$ $
MRZZE——FI A — B K% Balance as at 1 April 2011 796,149 349,917
B 5HRE S Provision made 1,377,746 537,349
EE)AEHE Provision utilised (74,471) (91,117)

RZZE——F=A=+—HNH%
Balance as at 31 March 2012 2,099,424 796,149

EBT4 e BERA T INSEEABE Provision for staff gratuities is set up for the gratuity payments which
BT EALNE T4 RIE ML - will be payable to employees of the Council who complete their
three-year contract commencing from the date of their employment.

15 H&IE 15 Commitments

R-Z——F=ZA=+—H  BETAHERER  At31 March 2012, the total future minimum lease payments under
e ElEEHBRENNOYESERENK non-cancellable operating leases in respect of properties are

EEEAR payable as follows:
2012 2011
$ $
— & Within 1 year 3,631,122 1,296,580
— & BRFR After 1 year but within 5 years 969,040 -
4,600,162 1,296,580
16 €T H 16 Financial instruments
NeBHBEEED BUATIER : The Council has classified its financial assets in the following
categories:
B & FEUEIE Loans and receivables
2012 2011
$ $
4% Deposits 597,585 9,940
& M S EEY Cash and cash equivalents 12,993,252 7,149,672
13,590,837 7,159,612
R KEMBRES RATER The Council has classified its financial liabiliies in the following
categories:
R SHR AT 2N A E
Financial liabilities measured at amortised cost
2012 2011
$ $
Eith B~ 300E K fE5T B A Other payables and accruals 1,264,771 184,543
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At I ANEEERY —Z—F N
T—-—F=ZA=1+—HFERHAFESTR
BEKRER -

rengEiPheMmT ACEREEER
2 RBETERETSER - AEEBIA
THERERZFRRE - RIEZ SRR LA
GNP BERER MR BENNFE -

(a) EEREK

AU B|BEARPEERR - MERSERA
ENMBEEMBABEEE AENEE
R EEREHIRITFR  RITEROER
RREAR  AXEFRZBRITHAZEER
TTIRGIRE OB 514 o

Chapter 6 Financial Statements

EARE MBRE

16 Financial instruments (continued)

All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2011 and 2012.

The Council is exposed to credit risk, liquidity risk and market risk
arising in the normal course of its operation and financial instruments.
The Council’'s risk management objectives, policies and processes
mainly focus on minimising the potential adverse effects of these
risks on its financial performance and position by closely monitoring
the individual exposure.

(a) Credit risk

The Council has no concentration of credit risk. The maximum
exposure to credit risk is represented by the carrying amount
of the financial assets. The Council is exposed to credit risk on
financial assets, mainly attributable to deposits with banks. The
credit risk on bank deposits is limited because the counterparties
are authorised financial institutions regulated under the Hong Kong
Banking Ordinance.

2012 2011

& —¥ Summary quantitative data $ $
&4 Deposits 597,585 9,940
#8171 3K Bank balances 12,993,252 7,148,172
13,590,837 7,158,112

(b) REVE 2R
AENRBECRRENEEE - AGHE
SEHEREE  #RTHNRSMRASSE
BIRE @ AR EEEENTE -

(b) Liquidity risk

The Council is exposed to liquidity risk on financial liabilities. It
manages its funds conservatively by maintaining a comfortable
level of cash and cash equivalents in order to meet continuous
operational need. The Council ensures that it maintains sufficient
cash which is available to meet its liquidity.

EEE A MK —E R
Carrying amount HERBRE MBS
Total contractual Within 1 year or
undiscounted cash flow on demand
$ $ $
2012
HAtb B 5008 e =T &
Other payables and accruals 1,264,771 1,264,771 1,264,771
2011
Hfth JE A RIE R AT B
Other payables and accruals 184,543 184,543 184,543
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16 €T A (&)

(c) 5@
i
AENFERBREZREHRITER I
NER R EWRIBIE R EED

RENRITHEREBREHER - M=
FEREE - Fit - AEEHA ST
A EARMEEL

16 Financial instruments (continued)

(c) Market risk

Interest rate risk

The Council's exposure on fair value interest rate risk mainly
arises from its cash deposits with bank which are classified as
loans and receivables.

The Council mainly holds deposits with bank in saving account
and the exposure is considered not significant. In consequence,
no material exposure on fair value interest rate risk is expected.

2012 2011
& —% Summary quantitative data $ $
% BB IS & E Floating-rate financial assets
$R17#51F Deposits with banks 5,715,700 3,718,745

K& B HFTELER N XE R GRS
1 - BRE TR RERHA A R A& iR
ATEELBATE -

() AATEE B2 SRTA
REEBRRE  ARLIELBTAUA
T {E55E -

17 BBERS

BRERBEMBHRROZ S REHRIN KNG
HEEB TN ERET IR SHENT

No sensitivity analysis for the Council's exposure to interest rate
risk arising from deposits with bank is prepared since based on
the management's assessment the exposure is considered not
significant.

(d) Financial instrument at fair value

At the balance sheet date, there were no financial instruments
stated at fair value.

17 Related party transactions

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Council had the following material
related party transactions during the year.

A&k B4 Honorarium paid to Council members

2012 2011
$ $
613,400 483,060

ERRBERERBOAERS(ETRH R
AEMKENEREEEABAIERAEDH
)2 ER B XHERPRBAGHME
BEERERRBEREFET -
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All transactions related to the procurement of goods and services
involving organisations in which a member of the Council and key
management personnel may have an interest are conducted in the
normal course of business and in accordance with the Council's
financial obligations and normal procurement procedures.
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18 CHEMERFRERERNEE
B IR EZER

A TTHERMBERFARRERZ B LY

BHEED - FLERSBNGEERM
BHREBH -

TR BIMEER BTRIEFTAR)

BEMEHREER 95 HKFRS 9
Z/ T A Financial Instruments

BEAVIERELER F199% (IBFTA) HKFRS 19 (revised)

1EE #8F| Employee Benefits

HKFRS 7 (Amendments)
WEE — & E 2 #2:% Disclosure — Transfers of Financial Assets

EARE MBRE

18 Hong Kong financial reporting standards issued but
not yet effective for the year

HKFRSs that have been issued but are not yet effective for the
year include the following HKFRSs which may be relevant to the
Council's operations and financial statements:

FRUA TR 2 ERfRI 3k BA T8 A 3
Effective for annual periods beginning on or after

RZZE—F+A—H
1 July 2011
R-ZE—hF—HA—H

1 January 2015

R-—Z—=F—A—H
1 January 2013

EBGTER F£15% (B:T4) Amendments to HKAS 1

HE#HENZE5 — Bt 2 EKzEE H 2575 =
Presentation of financial statements —
Presentation of items of other comprehensive income

R=ZZT—=—F+tHA—H
1 July 2012

AEYERFRMAZEELEVBRESE
8] - B TIRAZETEMBRE
EH AU A E RN FENMBRE
ELEBATE - AEREETEREDE
P F RS R R A B R R ) B K&
MFE -

19 BRI BHRK

KB HRRONR _E——FRA=+—H
BRAREHNFRE T M -

The Council has not early adopted these HKFRSs. Initial assessment
has indicated that the adoption of these HKFRSs would not have
a significant impact on the Council's financial statements in the
year of initial application. The Council will be continuing with the
assessment of the impact of these HKFRSs and other significant
changes may be identified as a resullt.

19 Approval of financial statements

These financial statements were authorised for issue by the Council
on 31 May 2012,
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